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SMEAD FUNDS
General Information
Incorporation
SMEAD FUNDS (the “Fund”) is a public limited company (société anonyme) incorporated on
December 4, 2015 under the laws of the Grand Duchy of Luxembourg as an investment company with
variable share capital (société d'investissement à capital variable). The Fund is subject to Part I of the
Luxembourg law of December 17, 2010, relating to undertakings for collective investment, as
amended or supplemented from time to time.
The Fund is registered with the Luxembourg Trade and Companies Register under number B 202
249. The Articles of Incorporation have been published in the Mémorial C, Recueil des Sociétés et
Associations of the Grand-Duchy of Luxembourg.
Communications and reports to shareholders
1. Periodic reports
The financial statements of the Fund are prepared in accordance with the Luxembourg GAAP.
Annual reports including Audited Financial Statements for the year ended December 31, unaudited
semi-annual reports for the six months ended June 30 and the list of changes made to the
composition of the securities portfolio are available to shareholders free of charges upon request from
the Fund and/or the Management Company or from www.smeadcap.com.
Annual reports are available within four months of the financial year-end and semi-annual reports are
available within two months of the end of the six-month period.
The Reference Currency of the Fund is USD.
2. Information to shareholders
a) Net asset value
The publication of the Net Asset Values takes place on the next Business Day after a Valuation Day.
The Net Asset Value per Share of each Share Class is available from the Administrator during normal
business hours and is published on www.smeadcap.com.
b) Subscription and redemption prices
The subscription and redemption prices of shares in each sub-fund, category or class of shares of the
Fund are published daily at the Depositary Bank and from the banks ensuring of financial services.
c) Notifications to shareholders
Notices of all general meetings will be published in the Mémorial and a Luxembourg newspaper and
sent to all registered shareholders by ordinary mail.
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SMEAD FUNDS
Investment Manager’s Report
Dear Shareholders,
The US stock market was a psychiatrist’s dream in 2018. It had some of the highest psychological
highs and some of the lowest lows of any of the recent years in the stock market. The year ended on
a big downdraft, leaving the Smead US Value UCITS Fund – I ACC USD Share Class (the Fund) with
a decline of 5.14%1 for the year versus a decline of 4.94% for the S&P 500 Net TR Index and 8.94%
for the Russell 1000 Value Net Index. For the fourth quarter of 2018 we had a decline of 10.01%
versus a 13.66% decline for the S&P 500 Net TR Index and a decline of 11.90% for the Russell 1000
Value Net Index. These results came in the tenth consecutive year of growth outperforming value in
the US.
The difference in 2018 from the recent past was that the decline in the last four months of the
calendar year was led by the most popular technology stocks like Amazon (AMZN), Netflix (NFLX),
Facebook (FB) and Tesla (TSLA). Over the last two years prior to 2018, nothing interrupted the
dominance of these most glamorous and maniacal stocks. We will show in our exposé below how the
current mania for e-commerce stocks looks compared to the manias of the last forty years.
Our top three positive contributors for the fourth quarter of 2018 were Merck (MRK), Starbucks
(SBUX) and NVR (NVR). Merck was the best performer in the Dow Jones Industrial Average in 2018,
as the combination of exciting advances in cancer treatment, including Merck’s Keytruda, took center
stage. Starbucks got over the ‘Howard Schultz is leaving’ temper tantrum as investors decided legal
drug addiction was safer than negative free cash flow revenue growth stories. NVR capped a big selloff year by going up in the quarter when interest rates plummeted as stocks fell. The theory is that
lower mortgage rates would influence the millions of houseless 25-40-year-old millennial Americans.
The bottom three performers for the quarter were stocks which had done well for us the last year but
got hit by profit-taking and economic-growth fears. Discovery Inc. (DISCA) dropped significantly as
investors took profits off a run from $17 per share to around $33 at the high. Target (TGT) got hit by
economic fears and profit taking, while American Express (AXP) did the same. All three of these
stocks have something to do with consumers and investors had no courage for what we think is a
bright 10-year future. Funny how falling stock prices sharply affect investor attitudes as they look into
the rearview mirror. As you will see below, we think these three are interesting in a stock market
which is developing a split personality.
For the year 2018, Merck (MRK), Amgen (AMGN) and Pfizer (PFE) were our largest attributors. The
drug group did well despite being punished in the media for their pricing. The negative feelings were
offset by the success of their new drugs and treatments. Our worst stocks in 2018 were our
homebuilders, Lennar (LEN) and NVR (NVR). “The Lord giveth and the Lord taketh away.” They were
our best performing stocks in 2017. The other drag on performance was Wells Fargo (WFC). They
have been trying to recover slowly from their aggressive sales missteps in the recent past and
investors haven’t allowed them to get out of the penalty box. We like all these aforementioned
businesses over the next five to ten years.
We operate under the assumption that limited portfolio activity and long holding periods add wealth
over the years for our shareholders. Warren Buffett calls it “lethargy bordering on sloth.” We did trims
and adds in 2018 causing about 11% turnover. However, after adding three new names in 2017, we
added no new names this year. The steep decline in stock prices in the fourth quarter of 2018 is going
to open doors for us, even as we avoid maniacal prices for the glamour tech stocks. As the chart
below shows, there is above average risk in certain parts of the US stock market:
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SMEAD FUNDS
Investment Manager’s Report (continued)

Source: BofA Merrill Lynch. Data for the time period 1/1/1977 – 12/31/2018.
Thank you for your ongoing support of the Smead US Value UCITS Fund. We are very optimistic
about the future of our companies and our stock selection strategy.
Warmest regards,

1

I Acc USD Share Class performance includes impact of fees waived.

The information contained herein represents the opinion of Smead Capital Management and is not
intended to be a forecast of future events, a guarantee of future results, nor investment advice.
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Independent auditor's report

To the Shareholders of
Smead Funds
49, avenue J.F. Kennedy
L-1855 Luxembourg
Grand Duchy of Luxembourg

Opinion
We have audited the financial statements of Smead Funds (the "Fund"), which comprise the statement of net
assets and the securities portfolio as at 31 December 2018 and the statement of operations and changes in
net assets for the year then ended, and the notes to the financial statements, including a summary of
significant accounting policies.
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Fund as at 31 December 2018, and of the results of its operations and changes in its net assets for the year
then ended in accordance with Luxembourg legal and regulatory requirements relating to the preparation
and presentation of the financial statements.
Basis for Opinion
We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (the "Law of
23 July 2016") and with International Standards on Auditing ("ISAs") as adopted for Luxembourg by the
"Commission de Surveillance du Secteur Financier" ("CSSF"). Our responsibilities under the Law of
23 July 2016 and ISAs are further described in the « responsibilities of the "reviseur d'entreprises agree" for
the audit of the financial statements» section of our report. We are also independent of the Fund in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants ("IESBA Code") as adopted for Luxembourg by the CSSF together with the ethical requirements
that are relevant to our audit of the financial statements, and have fulfilled our other ethical responsibilities
under those ethical requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
Other information
The Board of Directors of the Fund is responsible for the other information. The other information comprises
the information included in the annual report but does not include the financial statements and our report of
the "reviseur d'entreprises agree" thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report this fact. We have nothing to report in this regard.
Responsibilities of the Board of Directors of the Fund and those charged with governance for the
financial statements
The Board of Directors of the Fund is responsible for the preparation and fair presentation of these financial
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation and
presentation of the financial statements, and for such internal control as the Board of Directors of the Fund
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors of the Fund either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Responsibilities

of the "reviseur d'entreprises

agree" for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue a report of the "reviseur
d'entreprises agree" that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by
the CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness
estimates and related disclosures made by the Board of Directors of the Fund.
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Conclude on the appropriateness of Board of Directors of the Fund use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our report of the
"reviseur d'entreprises agree" to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report of the "reviseur d'entreprises agree". However, future events or
conditions may cause the Fund to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Ernst & Young
Societe anonyme
Cabinet de revision agree

Luxembourg, 4 April 2019
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SMEAD FUNDS
Smead US Value UCITS Fund (in USD)
Statistics
December 31, 2018 December 31, 2017 December 31, 2016

Net Asset Value

USD

93,953,780.11

94,757,820.77

81,706,889.82

A Acc (USD)

USD

349.20

372.19

302.03

I Acc (EUR)

EUR

312.93

313.88

286.73

I Acc (GBP)

GBP

445.66

441.51

388.43

I Acc (USD)

USD

357.34

376.71

302.42

I Dis (GBP)

GBP

444.91

441.59

388.36

A Acc (USD)

21,088

69

28

I Acc (EUR)

42,526

34,768

28,314

I Acc (GBP)

10,484

12,200

14,800

I Acc (USD)

180,230

194,741

216,547

I Dis (GBP)

1,805

1,641

1,134

Net asset value per share

Number of shares

The accompanying notes are an integral part of these financial statements.
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December
31, 2017

SMEAD FUNDS
Smead US Value UCITS Fund (in USD)
Statement of Net Assets as at December 31, 2018
Notes

USD

Assets
Investment in securities at cost
Unrealised appreciation on securities

81,477,364.62
12,027,354.60

Investment in securities at market value
Cash at bank
Formation expenses, net of amortization
Dividends and interest receivable
Receivable from Investment Manager
Receivable on subscription

3.2
3.3

Total assets

93,504,719.22
332,620.50
108,073.38
94,132.73
35,085.04
8,998.86

94,083,629.73

Liabilities
Accrued expenses

129,849.62

Total liabilities

129,849.62

Net assets at the end of the year

93,953,780.11

The accompanying notes are an integral part of these financial statements.
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SMEAD FUNDS
Smead US Value UCITS Fund (in USD)
Statement of Operations and Changes in Net Assets
For the year ending December 31, 2018
Notes

USD

Income
Dividends (net of withholding taxes)
Interests

3.5

Total income

1,224,080.64
2,863.70
1,226,944.34

Expenses
Management fees
Administration fees
Professional fees
Depositary fees
Director fees
Taxation
Insurance fees
Transaction costs
Formation expenses amortised
Other expenses

4

5
6
8
3.3

Less: Fee waived

7

Total expenses

1,084,761.20
242,709.99
103,931.30
43,182.77
36,156.22
12,681.64
4,956.32
2,968.19
50,505.05
43,389.00
(425,455.92)
1,199,785.76

Net investment gain

27,158.58

Net realised appreciation / (depreciation) on:
Investments
Foreign currencies transactions

3.6
3.1

Net realised gain for the year

4,121,442.81
(3,962.78)
4,117,480.03

Net change in unrealised (depreciation) / appreciation on:
Investments
Currencies

3.6
3.1

(9,463,228.55)
22.28

Decrease in net assets as a result of operations

(5,318,567.66)

Proceeds received on subscription of shares

17,442,943.72

Net amount paid on redemption of shares

(12,928,416.72)

Net assets at the beginning of the year

94,757,820.77

Net assets at the end of the year

93,953,780.11

The accompanying Notes form an integral part of these financial statements.
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SMEAD FUNDS
Smead US Value UCITS Fund (in USD)
Statement of Changes in Number of Shares

A Acc (USD)
I Acc (EUR)
I Acc (GBP)
I Acc (USD)
I Dist (GBP)

Number of shares
in issue at the beginning
of the year

Number
of shares
subscribed

Number
of shares
redeemed

Number of shares
in issue at the end
of the year

69
34,768
12,200
194,741
1,641

22,259
9,480
291
14,277
164

(1,240)
(1,722)
(2,007)
(28,788)
-

21,088
42,526
10,484
180,230
1,805

The accompanying notes are an integral part of these financial statements.
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SMEAD FUNDS
Smead US Value UCITS Fund (in USD)
Securities Portfolio as at December 31, 2018
Quantity

Name

Currency

Market Value
in USD

%
NAV

2,795,241.23
4,977,840.04
5,252,513.28
1,463,596.80
6,329,889.72
3,784,802.56
5,800,549.62
2,801,770.20
5,832,850.84
2,198,695.03
3,760,624.34
1,698,168.95
4,115,463.96
2,839,375.00
3,007,346.40
3,596,160.24
1,801,243.45
5,600,203.02
1,388,662.26
3,482,789.85
995,044.40
4,564,439.76
2,082,224.59
5,118,121.99
3,682,375.95
2,827,008.00

2.98
5.30
5.59
1.56
6.73
4.03
6.16
2.98
6.21
2.34
4.00
1.81
4.38
3.02
3.20
3.83
1.92
5.96
1.48
3.71
1.06
4.86
2.22
5.44
3.92
3.01

91,797,001.48

97.70

1,707,717.74

1.82

93,504,719.22

99.52

93,504,719.22
332,620.50
116,440.39
93,953,780.11

%
NAV
99.52
0.35
0.13
100.00

Transferable securities admitted to an official exchange listing

Equities
United States
19,823
109,259
55,104
19,672
32,516
153,604
28,409
82,284
235,766
78,329
21,887
13,159
42,158
103,250
76,816
47,064
38,645
2,298
16,514
79,789
15,451
69,064
191,557
74,903
33,583
61,350

ACCENTURE PLC-CL A
AFLAC INC
AMERICAN EXPRESS CO
AMERISOURCEBERGEN CORP
AMGEN INC
BANK OF AMERICA CORP
BERKSHIRE HATHAWAY INC-CL B
COMCAST CORP-SPECIAL-CL A
DISCOVERY COMMUNICATIONS-CL A
EBAY INC
HOME DEPOT INC
JOHNSON & JOHNSON
JPMORGAN CHASE & CO
KROGER CO
LENNAR CORP A
MERCK & CO INC
NORDSTROM INC
NVR INC
PAYPAL HOLDINGS INC
PFIZER INC
STARBUCKS CORP
TARGET CORP
TEGNA INC
WALGREENS BOOTS ALLIANCE INC
WALT DISNEY CO
WELLS FARGO & CO

USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD
USD

Money Market Funds
United States
1,707,718

STATE STREET GLOBAL ADVISORS – US
LIQUIDITY FUND

USD

Total securities portfolio
Summary of net assets

Total securities portfolio
Cash at bank
Other assets and liabilities
Total net assets

The accompanying notes are an integral part of these financial statements.
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SMEAD FUNDS
Smead US Value UCITS Fund (in USD)
Portfolio Breakdowns
Nature allocation

% of portfolio

% of net
assets

98.17
1.83

97.70
1.82

100.00

99.52

% of portfolio

% of net
assets

100.00

99.52

100.00

99.52

Equities
Money Market Funds

Country allocation

United States

Top Ten Holdings
Top Ten Holdings

Sector

AMGEN INC
DISCOVERY COMMUNICATIONS-CL A
BERKSHIRE HATHAWAY INC-CL B
NVR INC
AMERICAN EXPRESS CO
WALGREENS BOOTS ALLIANCE INC
AFLAC INC
TARGET CORP
JPMORGAN CHASE & CO
BANK OF AMERICA CORP

Health Care
Consumer Discretionary
Financials
Consumer Discretionary
Financials
Consumer Staples
Financials
Consumer Discretionary
Financials
Financials

Market Value
USD

% of net
assets

6,329,889.72
5,832,850.84
5,800,549.62
5,600,203.02
5,252,513.28
5,118,121.99
4,977,840.04
4,564,439.76
4,115,463.96
3,784,802.56

6.73
6.21
6.16
5.96
5.59
5.44
5.30
4.86
4.38
4.03

The accompanying notes are an integral part of these financial statements.
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SMEAD FUNDS
Notes to the Financial Statements as at December 31, 2018
1. Organisation
Smead Funds (the “Fund”) is a public limited company (société anonyme) incorporated on December
4, 2015 under the laws of the Grand Duchy of Luxembourg as an investment company with variable
share capital (société d'investissement à capital variable). The Fund is subject to Part I of the
Luxembourg law of December 17, 2010, relating to undertakings for collective investment, as
amended or supplemented from time to time.
The Fund is registered with the Luxembourg Trade and Companies Register under number
B202 249. The Articles of Incorporation have been published in the Mémorial C, Recueil des Sociétés
et Associations of the Grand-Duchy of Luxembourg.
The Fund is organised as an umbrella structure. At December 31, 2018, the Fund offered shares in
one Sub-Fund (the “Sub-Fund”), as shown below:
Sub-Fund

Launch date

Base Currency

Smead US Value UCITS Fund
(the “Sub-Fund”)

February 22, 2016

United States dollar (“USD”)

The objective of the Sub-Fund is to provide investors with long-term capital appreciation.
2. Shares of the Fund
The Sub-Fund may comprise distributing Shares (Distribution Shares) and non-distributing Shares
(Accumulation Shares). Distribution Shares and Accumulation Shares issued within the same
Sub-Fund are represented by different Share Classes.
Certain Shares Classes are reserved to specified categories of investors such as Institutional
Investors, investors investing through a specified distribution channel or investors who are residents
of or domiciled in specific jurisdictions.
In particular, the Sub-Fund may offer Currency Hedged Share Classes. The Fund may use various
techniques and instruments, such as forward contracts and currency swaps, in accordance with the
provisions of the Prospectus, intended to limit the impact of exchange rate movements between the
Reference Currency of the Sub-Fund and that of a Currency Hedged Share Class on the performance
of such Share Class. The costs and any benefit of currency hedging transactions will be allocated
solely to the Currency Hedged Share Class to which the hedging relates.
As at December 31, 2018, Shares in the Sub-Fund are offered for subscription in the form of Class A
and Class I Shares (exclusively reserved for Institutional Investors).
As at December 31, 2018, the following Share classes are active:
Sub-Fund
Smead US Value
UCITS Fund

Sub-Fund Base
Currency
USD

Class of Shares / Currency
Class I Acc (EUR)
Class I Acc (GBP)
Class I Acc (USD)
Class I Dis (GBP)
Class A Acc (USD)

Launch Date
February 22, 2016
February 22, 2016
February 22, 2016
April 26, 2016
November 18, 2016

3. Significant Accounting Policies
The financial statements of the Fund are prepared and presented in accordance with Luxembourg
legal and regulatory requirements relating to Undertakings for Collective Investment as described by
Luxembourg authorities for Luxembourg investment funds. They are prepared in accordance with
accounting policies generally accepted in Luxembourg.
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SMEAD FUNDS
Notes to the Financial Statements as at December 31, 2018 (continued)
3.1 Currency conversion
The accounts of the Sub-Fund are kept in United States Dollars and the financial statements are
expressed in the same currency. The acquisition cost of securities purchased in a currency other than
United States Dollars is converted into the currency of the Sub-Fund on the basis of the exchange
rates prevailing on the date on which the securities are acquired.
Income and expenses denominated in a currency other than United States Dollars are converted into
the currency of the Sub-Fund on the basis of the exchange rates prevailing on the transaction date.
At the closing date of the financial period, the security valuations (determined as described below),
receivables, bank deposits and debts denominated in a currency other than that of the sub-fund are
converted into United States Dollars on the basis of the exchange rates prevailing at that date; the
foreign exchange differences resulting from the conversion of receivables, bank deposits and debts
are included in the net realised gain/loss on foreign exchange transactions in the Statement of
Operations and Changes in Net Assets for the financial period.
3.2 Valuation of investments
Transferable Securities and Money Market Instruments which are quoted, listed or traded on an
exchange or regulated market are valued at the last available market price or quotation, prior to the
time of valuation, on the exchange or regulated market where the securities or instruments are
primarily quoted, listed or traded. Where securities or instruments are quoted, listed or traded on
more than one exchange or regulated market, the Board of Directors determines on which exchange
or regulated market the securities or instruments are primarily quoted, listed or traded and the market
prices or quotations on such exchange or regulated market will be used for the purpose of their
valuation.
Transferable Securities and Money Market Instruments for which market prices or quotations are not
available or representative, or which are not quoted, listed or traded on an exchange or regulated
market, are valued at their probable realisation value estimated with care and in good faith by the
Board of Directors using any valuation method approved by the Board of Directors.
3.3 Formation expenses
Formation expenses are amortised on a linear basis over a five-year period.
3.4 Transactions on investments in securities
Purchases and sales of financial investments in securities are recognised using trade date plus one
accounting basis.
3.5 Income and expenses
Dividends are recorded on ex-date. Dividends are recorded net of any non-recoverable withholding
tax.
Operating expenses are recognised on an accrual basis.
3.6 Net realised gains/losses on sales of investments
Gains and losses realised on the sale of securities are determined on the basis of the average
acquisition cost.
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SMEAD FUNDS
Notes to the Financial Statements as at December 31, 2018 (continued)
4. Management fees
The Management Company and the Investment Manager are each entitled to a part of the
Management Fee. The Management Fee is calculated daily as a percentage of the average Net
Asset Value of the Share Class and paid out of the assets of the Sub-Fund and Share Class. The
Management Fee will accrue on each Valuation Day and will be payable monthly in arrears at the
maximum rate of 1.85% for A Share Class and 1.05% for I Share Classes. The Management
Company is also entitled to reimbursement of reasonable out-of-pocket expenses properly incurred in
carrying out its duties. Extraordinary expenses which are incurred by the Management Company as a
result of special assignments from the Fund or of events outside of the ordinary course of business
can be charged separately provided these expenses have been notified and agreed by the Fund in
advance except where contrary to applicable law or regulations.
5. Director fees
The members of the Board of Directors are entitled to receive a fee in consideration for their function.
However, members of the Board of Directors who are also directors, officers or employees of the
Investment Manager or its affiliates will not receive any fees as directors of the Fund.
During the year ended December 31, 2018 the Fund paid to Mr Antonio Thomas a remuneration of
EUR 25,000 (USD 28,579) on a gross annual basis out of the assets of the Fund:



Cash in an aggregate amount of EUR 10,000 (EUR 8,000 as net amount); and
Shares of the Fund in an aggregate amount of EUR 15,000 (EUR 12,000 as net amount),
consisting in 37 shares of the Smead US Value UCITS Fund – A Acc (USD).

As at December 31, 2018, the value of these 37 shares was USD 12,911.
As at December 31, 2018, the total number of shares held by Mr Antonio in Smead US Value UCITS
Fund – A Acc (USD) was 106 shares, with a total value of USD 37,134.
6. Taxation
Under Luxembourg law, the Fund is liable in Luxembourg for a subscription tax (taxe d’abonnement)
of 0.05% per annum of its net assets, such tax being payable quarterly and calculated on the Net
Asset Value of the respective Share Class at the end of the relevant quarter. A reduced tax rate of
0.01% per annum of the net assets will be applicable to Share Classes which are only sold to and
held by Institutional Investors. Such tax is payable quarterly and calculated on the net assets of such
Share Class at the end of the relevant quarter.
Dividends, interest and capital gains on securities issued in certain countries may be subject to nonrecoverable withholding or capital gain taxes imposed by such countries. Withholding tax, deducted in
certain countries, may not be refundable in certain instances.
7. Cap on fees and expenses
The fees and expenses are capped to a maximum annual percentage of the Net Asset Value as per
an agreement with the Investment Manager.
Maximum annual percentages applicable as at December 31, 2018 were as follows:
Share Class
A Acc (USD)
I Acc (EUR)
I Acc (GBP)
I Acc (USD)
I Dist (GBP)

Maximum annual %
2.25%
1.15%
1.15%
1.15%
1.15%
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Notes to the Financial Statements as at December 31, 2018 (continued)
8. Transaction costs
For the year ended December 31, 2018, the Sub-Fund incurred transaction costs for 16,147 USD,
which have been defined as brokerage fees, certain taxes and certain depositary fees relating to the
purchase and sale of transferable securities, money market instruments or other eligible assets. Of
these transaction costs, 10,574 USD were soft dollar commissions that paid for research and
execution systems. All these costs are included in the Statement of Operations and Changes in Net
Assets as Net change in unrealised appreciation / (depreciation) on Investments and Net realised
gain on Investments.
9. Exchange Rates
The exchange rates used in the conversion of the Fund’s assets or liabilities denominated in other
currencies than United States Dollar are the following:
1 USD = 0.874776 EUR
1 USD = 0.785176 GBP
10. Changes in the composition of the portfolio and latest Prospectus
The report on changes in the composition of the portfolio of the sub-fund and latest Prospectus is
available upon request and free of charge at the registered office of the Fund.
11. Subsequent Events
There were no material events which occurred after the end of the financial year, which would have a
bearing on the understanding of the financial statements.
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Additional Information (unaudited)
Remuneration
Duff & Phelps (Luxembourg) Management Company S.à r.l. (“DPLMC”) is an authorized Chapter 15
Management Company (“ManCo”) as per the meaning of the law of December 17, 2010 as well as an
authorized Alternative Investment Fund Manager (“AIFM”) as per the meaning of the law of July 12,
2013.
As a result, DPLMC has to comply with the requirements set forth in the UCITS and AIFM regulations
when it comes to remuneration.
The Compliance Officer regularly assesses the adherence of DPLMC with the requirements set forth
in both the UCITS and the AIFM directive.
The key principles of the remuneration policy are as follows:
1. Every single employee of DPLMC is entitled to a fixed salary and capped pension benefits as
well as a discretionary bonus (not guaranteed), the amount (which can be nil) of which
depends both on his/her individual performance in respect of the tasks he/she is assigned to
and the achievement of objectives set forth at the beginning of each fiscal year and the
overall performance of Kinetic Partners Business Unit as a whole.
2. There is no direct relation between the total remuneration (being understood as salary, bonus
and pension benefits) and the performance of the funds for which DPLMC acts as ManCo or
AIFM, as the portfolio management function is completely delegated to third party investment
managers.
3. The assessment on the level of remuneration of every employee is reviewed by the Board of
Directors of DPLMC at least on an annual basis, taking into account the following
components:
a. Labour market conditions and seniority gained (for determining the fixed salary terms).
b. Individual performance and Duff & Phelps Service Line performance (for determining if a
bonus is to be paid or not to an employee). If an employee leaves the company before the
end of the performance cycle year, he/she is not entitled to any bonus.
c. Adherence to the Service Line and overall Duff&Phelps policies in terms of risk awareness,
compliance with regulations (including PA dealing) and ethics at work, as described in the
staff manual, the provisions of which every staff member has adhered to when joining the
company.
4. DPLMC compliance officer carries out on at least an annual basis a review of the compliance
of the prevailing remuneration conditions with the principles of this policy and the overall
compliance of the policy with the existing regulatory framework. This review is materialized by
dashboard including an assessment onto whether the current situation is compliant or not that
is afterwards validated by the Board.
Details of the remuneration of the members of the governing bodies of DPLMC for 2018 of these 11
persons are as follows:
Staff code
Top
Managers
Staff
Members

Fixed Remuneration
€ 575,339

Variable Remuneration
€ 23,000

Total
€ 598,339

€ 142,491

€-

€ 142,491
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The Board of Directors of DPLMC has reviewed the implementation of the remuneration policy and
has not identified any deficiency in that respect. Moreover, the remuneration policy updates
performed in the course of the financial year ended December 31, 2018 were not material in nature
and mainly related to organisational changes.
Further information about this policy can be asked to the compliance officer of DPLMC.
Portfolio Turnover Rate (PTR)
The PTR has the regulatory intention to provide investors with an indicator of the impact of trading
costs within a given fund.
If the PTR of the Fund is next to zero, it means that the transactions were made in order to invest
funds or sell assets received from unit subscription or redemptions. A negative PTR indicates that the
total of the subscriptions and the redemptions exceeded the value of the security transactions of the
portfolio. A positive PTR indicates that the value of the security transactions exceeded that of the
Fund unit transactions.
The formula used to calculate the PTR is:
(Purchase of securities + Sales of securities) – (investor subscriptions + Redemptions)
(Average Fund Value during the period) * 100
The portfolio turnover rate for the year ended December 31, 2018 was 18.84%.
Risk Management
The global exposure of the Smead Fund is monitored via daily Commitment approach.
Securities Financing Transaction Regulation
Securities Financing Transaction Regulation (“SFTR”) introduces reporting requirements for securities
financing transactions (“SFTs”) and total return swaps.
A Security Financing Transaction (“SFT”) is defined as per Article 3 (11) of the SFTR as:






a repurchase/reverse repurchase agreement,
securities or commodities lending and securities or commodities borrowing,
a buy-sell back transaction or sell-buy back transaction, or
a margin lending transaction.

Smead Fund did not hold any total return swaps or enter in security financing transactions during the
year ended December 31, 2018.
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