jSl\-ZEAD

capital management

Smead Value Fund

1st Quarter 2021 Webcast

This material is provided for informational purposes only and should not be
construed as investment advice. Forecasts and opinions reflect the personal
judgments of the presenter and may not reflect those of Smead Capital
Management. Statements and opinions are subject to change.

www.smeadcap.com © 2021 Smead Capital Management (SCM], All Rights Reserved.

Opinions are subject to change, are not guaranteed, and should not be considered recommendations to buy or sell any security.



Today's Agenda

Q Performance, Characteristics and Top 10 Holdings
Cole Smead, CFA, Portfolio Manager

0 Featured Stock: Merck & Co., Inc. (MRK)
Tony A. Scherrer, CFA, Portfolio Manager

a Winning the Peace
Bill Smead, Lead Portfolio Manager

| S



Quarter-End Performance
Total Returns (%) as of March 31, 2021

Since
10 Year Inception
Smead Value Fund Investor Class (SMVLX) 20.22% 20.22% 79.86% 15.26% 14.43% 14.49% 9.75%
Smead Value Fund A Share w/ load (SVFAX) 13.32% 13.32% 69.47% 13.03% 13.12% 13.74% 9.15%
Smead Value Fund A Share w/o load (SVFAX) 20.24% 20.24% 79.83% 15.28% 14.47% 14.42% 9.64%
Smead Value Fund |1 Share Class (SVFFX]* 20.29% 20.29% 80.28% 15.56% 14.74% 14.78% 9.99%
Smead Value Fund C Share Class (SVFCX) 20.08% 20.08% 79.55% 15.20% 14.39% 14.47% 9.74%
Russell 1000 Value Index 11.26% 11.26% 56.09% 10.96% 11.74% 10.99% 7.59%
S&P 500 Index 6.18% 6.18% 56.35% 16.78% 16.29% 13.91% 10.09%

*Institutional Shares were renamed |1 shares on 11/21/2014 with a new ticker SVFFX

Investor Shares Gross Expense Ratio 1.26%
A Shares Gross Expense Ratio 1.26%
|1 Shares Gross Expense Ratio 0.99%
C Shares Gross Expense Ratio 1.85%

Performance data quoted represents past performance; past performance does not guarantee future results. The investment return and principal
value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current
performance of the Fund maZ be lower or higher than the performance quoted. Performance data current to the most recent month end may be
obtained by calling 877-807-4122. Performance for SVFAX w/loarcﬂ reflects maximum sales charge of 5.75%. Performance for SVFAX w/o load
does not réflect maximum sales charge of 5.75%. If reflected, the load would reduce the performance amount quoted. SVFAX applies a maximum
Deferred Sales Charge on Class A shares only to purchases of $1,000,000 or more that are redeemed within 18’ months of purchase. Performance
data does not reflect’the redemption fee. If it had, returns would be reduced.

Investor Class shares of the Fund commenced operations on Januar¥]2, 2008. 11 Class shares of the Fund commenced
operations on December 18, 2009. Performance shown for I1 Class shares prior to its inception reflects the performance of
Investor Class shares. Class A shares of the Fund commenced operations on January 24, 2014. Performance shown for
Class A shares prior to its inception reflects the performance of Investor Class shares, adjusted to reflect Class A expenses.

3 Performance data is annualized for periods longer than one year. Performance data is cumulative for periods shorter than one year.
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Smead Value Fund

Key Facts and Characteristics as of March 31, 2021

$ Average Friceto % of Last 12 Month
Earnings
Market Cap  (P/E) Revenue Earnings Long-Term  Net  Return
(Bil) Trailing  Price to 5 YR Hist 5 YR Hist Debt to Profit on

3/31/21 4 Qtrs Cash Flow Growth Rate Growth Rate  Capital Margin Equity

Smead Value Fund $136 Bn 19.4x 12.7x 6% 8% 47% 10.3% 22.2%
S&P 500 Index 5465 Bn 29.5x 16.9x 10% 18% 45% 14.8% 23.1%
Russell 1000 Value Index 5145 Bn 23.5x 12.3x 5% 8% 45% 9.7% 10.5%

S

4 Past performance does not guarantee future results. P/E: Price to earnings ratio.
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Smead Value Fund

Top Ten Holdings as of March 31, 2021

5

Lennar Corp

American Express Co
Target Corp

NVR Inc

Amgen Inc

Merck & Co Inc
Continental Resources Inc
JPMorgan Chase & Co
Bank of America Corp

eBay Inc

Percentage of Fund

6.21%

5.64%

5.58%

5.28%

4.92%

4.89%

4.66%

4.56%

4.27%

4.11%

0.00% 1.00% 2.00% 3.00% 4.00% 5.00% 6.00% 7.00%

Fund holdings and sector allocations are subject to change at any time and are not recommendations to buy or sell any security.

8.00%
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Portfolio Additions / Deletions

First Quarter 2021

> New positions: > Trims to position weightings:

> Adds to position weightings:

Discovery Inc Series C (DISCK] -
Walgreens Boots Alliance Inc. (WBA) _

Amgen Inc. [AMGN]) -
Continental Resources Inc. (CLR] -
ConocoPhillips (COP) -
Chevron Corp. [CVX) _
D. R. Horton Inc. (DHI]

Discovery Inc Series C (DISCK]
Macerich Co. (MAC)

Merck & Co., Inc. (MRK)

Simon Property Group Inc. (SPG])
Viatris Inc. (VTRS)

Walgreens Boots Alliance Inc. (WBA)

Accenture (ACN]

Walt Disney Co. (DIS]

Discovery Communications Inc. (DISCA)
Home Depot Inc. (HD]

Macerich Co. (MAC]

NVR Inc. (NVR]

Qualcomm Inc. (QCOM)

Starbucks Corp. (SBUX]

Target Corp. (TGT)

> Sells:

Viatris Inc. (VTRS)

6 Current and future holdings are subject to change at any time and are not recommendations to buy or sell any security. )Sl\{/[EAD
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Featured Stock: Merck & Co., Inc. (MRK)

Our Eight Criteria

Required over entire holding period

Meets an economic need \
Strong competitive advantage (wide moats or barriers to entry)
Long history of profitability and strong operating metrics

Generates high levels of free cash flow (FCF)

Available at a low price in relation to intrinsic value ’.’ MERCK

(o oo =)

A4
Favored, but not required
( . _ _ N s : : N
6. Management’s history of shareholder friendliness For companies that don't meet one of these, we
;s ol A believe our required criteria will ultimately correct or
. trong balance sheet
L 9 ) {_overwhelm. )
( ) ( )
8. Strong |n5|de.r ownership May also relate to timing/portfolio weighting
(preferably with recent purchases]
g J g J
Past perf i tee of fut lts. Current and future holdi bject to ch tany time and t ){
r:CsorTE;rezgr;?onnc:tfbnu(;%Lrji:lnaﬁjsecrrgf resutlts. Lurrent and future noldings are supject to change at any time anad are no SMEAD
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Featured Stock: Merck & Co., Inc. (MRK)

Meets an Economic Need

Premier science-driven biopharmaceutical company

AFTER MORE THAN

125 YEARS, OUR 2020 Revenue 5480 bilion

MISSION REMAINS AS
CRITICAL AS EVER 2020 Revenues 52108

$13.6B
$368B
$3.4B
$29B
$23B
$1.2B

(by geographic area, including
To diSCOVGI’, deVEIOp and pharmaceutical and animal health

provide innovative products revenue)
and services that save and
improve lives around the world

Pharmaceuticals

Businesses  Vaccines
Animal Health

9 Past performance is no guarantee of future results. Source: Company Fact Sheet

United States

Europe, Middle East and Africa

China

Japan

Asia Pacific (other than Japan and China)
Latin America

Other

S
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Featured Stock: Merck & Co., Inc. (MRK)

Strong Competitive Advantage
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10 Past performance is no guarantee of future results. Source: Trefis

2016 2017 2018 2019 2020E
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Featured Stock: Merck & Co., Inc. (MRK)

11

Strong Competitive Advantage

Exhibit 3: MRK “innovative growth” products 2020E to 2025E — increasing to 86% of total revenue by 2025

2025

% total

Therapeutic area / drug revenue  (MRK) Comments
Oncology
Keytruda 14,090 28% 21,600 37% 9%  Continues to drive most growth in $ overall
Alliance revenue - Lynparza 580 1% ‘ 1,325 2% 18%  Collaboration with AZN
Alliance revenue - Lenvima 508 1% 1,235 2% 19%  Collaboration with Eisai
Other 252 1% 72 0% (22%)
Total 15,429 31% 24,231 42% 9%
Vaccines
Gardasil/Gardasil 9 4,329 9% 6,015 10% 7%  Capacity constraints until 2023 muting growth
ProQuad/M-M-R [IVarivax 2,355 5% ) 254 4% 2%
Other 1,950 4% 1,953 3% 0%
Total 8,634 17% 10,517 18% 4%
Animal Health Segment Growth above-corporate average
Livestock 2,861 6% 3,652 6% 5%  Augmented by Antellig deal
Companion Animals 1,738 4% ‘ 2370 4% 6%
Total 4,599 9% 6,022 10% 6%
Other - new pipeline
Total 5,570 11% 8,965 15% 10%
[SUBTOTAL 34,233 69% 49,736 86% 8% Total of "growth" businesses ]
Source: Company filings, RBC Capital Markets estimates
Comprehensive KEYTRUDA development program
Combination trials
10 )
Trials in >],300
adjuvant / neoadjuvant Ongoing /
and earlier lines dinical trials
an
Registrational
trials under way

Past performance is no guarantee of future results. Source: Merck Pipeline Q1 2021; RBC Initiation of Coverage report

SMEAD
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Featured Stock: Merck & Co., Inc. (MRK)

Long History of Profitability & Operating Metrics

MRK US Equity Track Annotate Zoom MRK US Equity Track .~ Annotate Zoom

B Adjusted Operating Margin 35.3065 Return on Common Equity JEEReELE}
2012 2013 2014 2015 2016 2017 2018 2019 2011-2014 | 2015-2019

12 Past performance is no guarantee of future results. Source: Bloomberg

S
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Featured Stock: Merck & Co., Inc. (MRK)

High Levels of Free Cash Flow

MRK US Equity Track .~ Annotate Zoom

13

'95-'99 | '00-'04 | '05-'09 | "10-"14 | "15-"19 [

Past performance is no guarantee of future results. Source: Bloomberg

MRK US Equity

Track

Annotate

. Zoom

| '95-'99 |
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~ SMEAD
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Featured Stock: Merck & Co., Inc. (IMRK)

Low Price in Relation to Intrinsic Value

Merck & Co., Inc. (MRK-USA) : 03/18/2011 to 03/18/2021 (Monthly)

Average: 14.02 High: 17.25 Low: 8.55 Last: 11.78
Merck & Co., Inc. - PE - NTM

o - . S _ S Average: 0.88 High: 1.10 Low: 0.51 Last: 0.53
Merck & Co_, Inc. - PE - NTM Relative to S&P 500

14 Past performance is no guarantee of future results. Source: FactSet SMEAD
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Featured Stock: Merck & Co., Inc. (MRK)

History of Shareholder Friendliness

Share Historical Repu as %

Div Repurchases (5Mil] Mkt Cap of Mkt Cap
Year Range Change 2021 509 590,744 0.7%
Syr GrRt (Ann): 4.4% 2020 122161 $55,835 2.2%
10yr Gr Rt {Ann):  12.3% 2019 15247 $36,849 4.1%
15yr Gr Rt (Ann):  14.3% 3018 1866.07 $39,516 4.7%
20yr Gr Rt (Ann):  13.6% 2017 186137 $35,427 5 39

Range [(FEETFENIRE - [(FEEEEIPI S Period ERAATE - MNo. of Period 120 Month(s) Table
Currency Price Change Total Return Relative

|_MMerck & Co Inc
Bls=F 500 INDEX
R ussell 1000 Value Index

2012 2015 2016

15 Past performance is no guarantee of future results. Source: Bloomberg jSl\{/[EAD
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Featured Stock: Merck & Co., Inc. (MRK)

Strong Balance Sheet

Strong Balance Sheet Data as of 12/31/2020
58.8 Bnin Cash & Cash-Equiv Debt/Equity ratio: 105%
$26.7 BninLong-Term Debt Debt/Total Cap ratio: 51%
$33.5 Bnin TOTAL Debt Met Cash (Debt) ps: -59.72
$25.4 Bnin Equity Interest Coverage Ratio of 9.5x

(52.4) Pension over (under) Funding as of 12/31/2020
5-¥r CDS Spread 25 bp (1-Yr Default Likelihood 0%); S&P LT Credit Rating AA- *-; Moody's LT Credit Rating Al

Capital allocation priorities
over the next 5 years

R

o o

After-Tax R&D CapEx Dividends 'Excess Capital for
BD & Share Repo’

1Assumes financing consistent with A1 rating

16 Past performance is no guarantee of future results. Source: Merck Investor Day SMEAD
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Featured Stock: Merck & Co., Inc. (MRK)

Insider Ownership

Top Insider Holders % held Value Latest Change
Frazier Kenneth 0.02% 545.7 Mil 175281 sh / $13.6 Mil / 42.2%
Davis Robert 0.01% 516.8 Mil 46641 sh / $3.6 Mil / 27.3%
Perlmutter Roger 0.01% 516.6 Mil 531 sh /50 Mil / 0.3%
Deluca Richard  0.01% 43.9 Mil 26551 sh / 2.1 Mil / 30%
Clyburn Frank 0.00% 57.3 Mil 10082 sh / 50.8 Mil / 12%
Chattopadhyay Sanat 0.00% 57.2 Mil 25772 sh / s2 Ml [/ 38.3%
Gerberding Julie 0.00% 33 mil 12584 sh / S1 Mil [ 47.3%
33 of 39 transactions shown 6-month Insider Activity Summary
Ticker As Of @ Transaction Detail 6-month Net Traded Holdings
-Type MName Rating Relation Date Type Shares Avg. Price  Value Form Return Shares Mkt Val Ending % Chng
MRK Chattopadhyay Sanat VP 2126/21 Vesting 25772 - - 4 T4%2 25,772 $1.9M 93,145 38.3%
MRK Clyburn Frank VP 2126/21 Vesting 9,432 = = 4 T4% %2 9,432 5685.0K 94,242 11.1%
MRK Davis Robert M CFO 2/26/21 Vesting 46,641 - 4 T4% 2 46,641 $3.4M 217,697 27.3%
MRK Deluca Richard R VP 212621 Vesting 25,510 = = 4 T4% 2 25,510 $1.9M 115,180 28 4%
MRK Fleming Michael VP 2/26/21 Vesting 3437 - 4 74%2 3.437 5249 6K 10.283 50.2%
MRK Erazier Kenneth C Chmn 2126121 Vesting 175,249 = = 4 T4% 2 175,249 $12.7M 591,036 421%
MRK Gerberding_Julie L VP 2126/21 Vesting 12,585 - 4 T4% 2 12,585 5913.9K 39,162 AT.4%
MRK Karachun Rita A VP 2/26/21 Vesting 6.052 = = 4 T4%2 6.052 $439.5K 33.836 21.8%
MRK Li Dean ¥ VP 2126/21 Vesting 3485 - 4 T4%2 3485 5253 1K 10,655 48.6%
MRK Mizell Steven C VP 2/26/21 Vesting 17.830 - = 4 74%2 17.830 $1.3M 23181 333.2%
MRK Mally Michael VP 2/26/21 Vesting 7127 - 4 T4% 2 7127 $517.6K 21,390 50.0%
MRK Williams Dawd Mich... VP 2126/21 Vesting 2,090 - - 4 T4% 2 2,090 5151.8K 4,583 83.8%
MRK Zachary Jennifer VP 2/26/21 Vesting 24,199 - 4 T74%2 24,199 $1.8M 30,947 358.6%
MRK Vanguard Group Inc >5% Own 210721 Ben. Ownership (130/G) - - 13G/A n/a = = néa n/a
MRK BlackRock Inc =5% Own 2/8/21 Ben. Ownership (130/G) - - - 13G/A n/a - - n/a n/a
MRK Frazier Kenneth C |8 2014 Chmn 11/9/20 Sale 280.000 §61.42 $22.6M 4 35% 2 (280.000) $22.8M 415,754 (40.2%)
MRK Clyburn Frank VP 10/30/20 Vesting 2,287 - - 4 36%%2 1.150 587.3K 84,160 1.4%
10/30/20 Partial Surr. Post Vesting 1.137 §75.89 $86.3K
MRK Erazier Kenneth C Chmn 10/30/20 Gift 64,073 - 5 4.5%2 (64,073) 54.8M 415754 (13.4%)
MRK Mizell Steven C VP 10/30/20 Vesting 4.574 = = 4 36%2 2,301 $174.6K 5,351 75.4%
10/30/20 Partial Surr. Post Vesting 2273 §75.89 $172 5K
MRK Mally Michael VP 10/30/20 Vesting 2,287 = = 4 36%2 1,292 598.0K 14,154 10.0%
10/30/20 Partial Surr. Post Vesting 995 §75.89 575 5K
17 Past performance is no guarantee of future results. Source: Bloomberg

SMEAD

VALUE FUND



Today's Agenda

v Performance, Characteristics and Top 10 Holdings
Cole Smead, CFA, Portfolio Manager

v Featured Stock: Merck & Co., Inc. (MRK]
Tony A. Scherrer, CFA, Portfolio Manager

a Winning the Peace
Bill Smead, Lead Portfolio Manager

S



Winning the Peace

Presented by:
Bill Smead
Lead Portfolio Manager
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Opinions are subject to change, are not guaranteed, and should not be considered recommendations to buy or sell any security.
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Winning the Peace

Who Won the War?

Figure 1.

Stay At Home Stocks
FANG Performance & Share of S&P 500

Tech as a percent of Global Market Cap is above the dot-com era.

Chart 5: Tech/FAANG peaking at 33% of global equity market cap in Q1
Technology as a share of global equity market cap

1100 MARKET CAP: FANG PERFORMANCE RELATIVE TO S&P 500 EX-FANG* E 1100
(ratio scale, indexed to 100 on 12/21/2012, when all FANG issues were trading) b
- - e Tech % of ACW market cap 33%
33%
004 ™ 2%%
— FANG (9606) 28%
500 — S&P 500 (258.0) - 500
— S&P 500 ex-FANG (234.5)
23%
300+ I 100
18%
13%
8%
'95'97 99 '01 '03 '05 '07 '09 11 "13 15 17 19 21
100 ko 100
TR TR TED T Source: BofA Global Investment Strategy, Bloomberg, Datastream; note indudes ACWI IT + Media
* FANG stocks include Facebook, Amazon, Netlx, and Google (Alphabst) & Entertainment + Alibaba (beginning in 10/2018) + Amazon
Market cap includes both classes of Alphabet BofA GLOBAL RESEARCH
Source: Standard & Poor's and Yardem Rescarch Inc.
21 Past performance is no guarantee of future results. Source: Yardeni; Cypress Capital March 26, 2021 )Sl\{/[EAD
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Winning the Peace

Who Won the War?

Work From Home Stocks

Trailing
Price /Sales
Security Ratio

DOCUSIGN INC 26.0x
Z00M VIDEQ COMMUMNICATIONS-A 34 9x
PELOTOMN INTERACTIVE INC-A 11.0x
TELADOC HEALTH INC 15.1x
SHOPIFY INC - CLASS A 45 4x
Average 26.5x

L
=
-~
™
mx
e
=
=
=
o
mx
(1]

22 Past performance is no guarantee of future results. Source: Bloomberg

S

VALUE FUND



Winning the Peace
Who Won the War?

The Unprofitable

Valuation Extremes: Here Be Dragons (continued) Loss-Making IPOs
80%
Chart 2
Top 1500 Companies
Unprofitable Each of Last 3 Years
$2,500
i 60
00
' I
]
I|Dl 4 $2,000
lﬁl [} g
150 " ; :_g
P i : 40
| o
. 'I \. h,\" $1500 f
5 | P
o] [] '
QO 100 | E
.: $1,000
i E 20
4 :
R L ' $500
A Y [
4N fv‘u'f‘"v‘\\p"
u 50 0
PSP DTS g F P T R
& 0* o*%o*qo* o‘“qo“"qo"“ e‘go"b'o* o*ﬁo*ﬁc* & 0*”0““99* & o o*&o°~'e‘”" & o‘%”' oyo"‘%o“" N o"“& 1098 2000 05 "0
== Count —Total Market Value $ billion © Leuthld Group 2021 Saufce: Robert W, Baird

Past performance is no guarantee of future results. Source: Cypress Capital March 26, 2021; https://www.barrons.com/articles/the-

23
booming-ipo-market-shows-no-signs-of-slowing-what-investors-need-to-know-51615546800

15
X

20
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Winning the Peace
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Who Won the War?

The Fed / Deficit Spending

US Deficit: The second surge in federal spending from WWII broke the Great Depression deflationary cycle.

The spending pattern looks similar today.

U.S. budget deficit as a % of GDP

25%

15%

Great
Depression

5%

-5%
N4 24 34 44 54 64 74

Source: BofA Global Investment Strategy, Haver, (BO

Chart 2: Every 60mins of 2021 US government will spend $879mn

@U.S budget deficit as a % of GDP
COVID

‘84

94

‘04

14

24

Past performance is no guarantee of future results. Source: Cypress Capital March 12, 2021
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Winning the Peace

Equity Allocation of US Households breaks a record.

Who Won the War?

Equity Enthusiasm

New Record in equity fund flows as “stimmy” is finding its way into the markets.

Figure 8: Equity allocation of the US household sector
Sum of equities held directly or via mutual fund shares or via Defined . - )
Contribution plans as % of total financial assets. HH equity allocation is Monthly mutial fund and ETF equity fund flow in  Bilion) &
up until Q4 2020 and extrapolated since then based on market price
changes fill March 11t 2021. 55
40% 1 &
5]
35% 4
15
30% 1
' Nt | 5
25% 1 | | I‘] !IF 7] Im ] ;
20% 25
15% + 45
10% v T T v T T T T T T T T Source: ICI 55
52 57 62 67 72 77 82 87 92 97 02 07 12 17
% '97 98 '99 00 01 02 03 ‘04 05 V6 07 ‘08 09 10 M o2 13 4 5 %6 17 18 19N N
Source: Flow of Funds. J.P. Morgan
25 Past performance is no guarantee of future results. Source: JP Morgan; Cypress Capital March 26, 2021 )Sl\{/[EAD
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Winning the Peace
Who Won the War?

Insane Speculation-SPACTACULAR

Settings Comparative Returns it :
Range [(EVEIRN)E - (EYORZENPAAE Period DETVENMNN © No. of Period 251 Day(s) 'Table Spac |ISTlngS boom in 2020
Security Currency Price Change Total Return Relative INIEIREY PO value for each Spac, by month (Sbn)
48.70% 48.70% - 78.06%
25.54% 26.94% 1147 [
Announced
B Completed
Searching

B Liquidated e .
Led by billionaire hedge fund manager Bill

N w10y Ackman, Pershing Square Tontine Holdings is the
largest Spac fo list, raising S4bn this year. Last
month Airbnb spurned an approach to go public z
via a merger with his blank-cheque company

Track ~ Annotate ©. Zoom

Gores Holdings targets
Largest Spac that has United Wholesale Mortgage in
liquidated with more than the largest announced Spac
$550m raised at IPO merger valued at $16bn
i J
|
i i
B = i ] I FE
i 1. | I THN ' il
= " 8 E=
O (| O R 0
2015 2016 2017 2018 2019 2020

Sources: Dealogic; IPOX Schuster LLC; FT research

A CT
&

Past performance is no guarantee of future results. Source: Bloomberg; https://www.ft.com/content/3258285a-00c2-445e-a318- 381\{/[EAD

26 3e760c298698. A special purpose acquisition company (SPAC) is a company with no commercial operations that is formed strictly to raise
capital through an initial public offering (IPO) for the purpose of acquiring an existing company. VALUE FUND


https://www.ft.com/content/3258285a-00c2-445e-a318-3e760c298698

Winning the Peace
Who Won the War?

Fleas and Lice / Bitcoin and Tesla

Track Annotate News Zoom

Last Price
;38 58049.72

58049.72 XBT-USD C

27 Past performance is no guarantee of future results. Source: Bloomberg SMEAD
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Winning the Peace
Who Wins the Peace?

The Importance of Winning the Peace: 1918 vs. 1945

%‘EGKEH?{NIMWN INThe Winnipen Qilmnmg Ufrb_unc '°"’f‘mi"a'1"'"

,u,ﬁ“q",h”, ,,,'?!",ﬂAllSTRIA SURRENDERS

Within 13 Miles

| m‘ badan . FIGHTING STOPS

GERMANY AI.ONE NOW

PERDRL westisstistt [ALLES GET PASOAGE THROGH
KAHl MY OUAL NONARCKY'S TERRITORY 10
ABOICATE -~ ATTACK HUNLAND FROM EAST

m“ Pw}nﬁ ] Wi Dok Torse === Defeated Enemy Gives Up Half
ONEY FO Dual Momarcty |, B : i
i == of All Artillery and Mititary
L v -y 2 Equipment and Part of Fleet

29 Past performance is no guarantee of future results. Source: The Winnipeg Evening Tribune, Nov 4, 1918

WINNING
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THE MARSHALL PLAN & AMERICA’S
COMING OF AG‘E AS A SUPERPOWER
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inning the Peace
Who Wins the Peace?

The Vaccine Army

45 states near .. (o

(=) (=) X4 (] (CH
0,
COVID Infections COVID Vaccinations or above 60 /%enbiuod
Total
Infections per % %
1imm ESTIMATED % # People Population & People Population
Residents  Population with 1+ with 1+ with 2 with2

State Population Total Cases (Detected x4) Infected Doses  Doses Doses
South Dakota 884,659 118517 535,877 54% 334,820 37.8% 221,239
North Dakota 762,062 101,900 534,865 53% 264,001 34.6% 176,603
Rhode Island 1,050,361 130422 526,438 53% 380,410 36 8% 263,821
Arizona 7.278,717 844910 464,318 46% 2353075 323% 1,399,810
New Mexico 2,006,820 192,505 367,402 aT% 864,510 41.2% 550,604
Oklahoma 3,956,971 440,022 444 807 44% 1,318,146 33.3% 812,570
Utah 3,205,958 387 514 483 492 48% 926,752 28.9% 442 327
Nebraska 1,834,408 211958 438,200 44% 651,390 33.7T% 408,483
Kansas 2,013,314 301427 413,861 41% 900,012 34.0% 562,450
Wisconsin 5,822,434 580,184 308,585 40% 2057,082 35.3% 1,244 042
Massachusetts 6,892,503 654874 380,050 38% 2654,349 38.5% 1,500,461
Tennessee 6.829,174 817022 478,548 48% 1,873,046 27T 4% 1,066,408
1lan ois. 12,671,821 1,258736 307,334 40% 4385,200 34 6% 2,357,970
Delaware o73,764 296,633 306,046 40% 330,803 34 9% 178,065
Connecticut 3,565,287 315025 354,446 35% 1,380,383 30.0% 843,076
Montana 1,068,778 105,142 303,504 39% 355,446 33.3% 231,361
South Carolina 5,148,714 556460 432,317 43% 1,507,527 20.3% 866,348
Kentucky 4,467,673 426,708 382,121 38% 1,497,640 33.5% 906,780
California 39,512,223 3,580463 352,466 36% Lt ol 34 5% 7,240,807
New Jersey 8,882,100 817 464 368,136 3T% 3,304,307 37 2% 1,948,426 T4%
lowea 3,155,070 202564 371,010 3IT% 1,071,526 34.0% 686,954 T1%
Minnesota 5,639,632 526,759 373612 ITH 1,965,827 34.9% 1,230,329 T2%
New York 19,453,561 1,807 003 300,058 30% 6,757,360 34.T% 4,151,808 T4%
Nevada 3,080,156 305357 396,547 40% 927,092 30.1% 560,900 T0%
Indiana 6,732,210 600,650 410,355 41% 1,867,325 27. 7% 1,252,763 9%
Idaho 1,787,065 181,836 407,005 41% 505,495 2B.3% 328,309 9%
Wyoming 578,759 56,529 390,691 30% 168,771 202% 119,735 68%
Florida 21,477,737 2,081337 387,627 390% 66510,164 30.8% 3,879,316 TO%
Alaska 731,545 61,401 335,733 34% 258,884 35.4% 179,359 9%
Alabama 4,003,185 507 756 414,225 41% 1,267,850 2590% 725,270 7%
Mississippi 2,976,149 306,158 411,482 41% Tr4420 20.0% 504,324 7%
Ohioc 11,680,100 1,013920 346,066 5% 3,782,105 32.4% 2,248,836 7%
Pennsylvania 12,801,980 1,045 400 326,637 33% 4528588 35.4% 2,448 811 8%
Louisiana 4,648,794 441384 379,784 8% 1294375 27 8% 855,231 6%
New Hampshire 1,359,711 86,125 253,363 25% 570,870 42 0% 273,259 67 %
North Carolina 10,488,084 210,085 347,003 3I5% 3,274,838 3M2% 1,914,300 66%
Colorado 5,758,736 468988 325,758 33% 1934660 33.6% 31,482 66%
Virginia 8,535,519 626,171 203,442 20% 3,003,013 35.2% 1,693,807 5%
Arkansas 3,017,804 259303 343,817 34% 867,707 28.8% 480,479 3%
West Virginia 1,792,147 143,733 320,806 32% 572,432 31.9% 382,002 4%
Maryland 6,045,680 418,188 276,686 28% 2,085,032 34 5% 1,222,748 2%
Missouri 6,137,428 492 543 321,000 32% 1,753,880 28.6% 1,081,202 1%
Texas 28,005,881 2267308 312,789 31% 8,370,405 28.9% 4,796,711 60%
Georgia 10,617,423 856340 322,617 32% 2812750 26.5% 1,421,747
Michigan 0,086,857 702 400 281,360 28% 3,154,400 31.6% 1,048,030
District of Columbia 705.7 40 45112 255.683 26% 218760 31.0% 113268
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Past performance is no guarantee of future results. Source: Fundstrat; JP Morgan Guide to the Markets, March 31, 2021

Progress to herd immunity
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Winning the Peace

Who Wins the Peace?

The Demographic Pig Through the Python

Figure: Total U.S. Population divided by age groups

2017. Data provided by the DESA UN Data sets.

Years of Average
Generation... birth age Current population...
Greatest Generation 1910 1927 929 26
Silent Generation 1928 1945 785 258
Baby Boomers 1946 1964  61.3 _ 738
GenX 1965 1980 445 I 65
Millennials 1981 2000 265 I :::
Generation Z 2001 2018 8.3 _ 738

Source: Fundstrat. Peak population figures above include immigration. **Reduced immigration will lead to a smaller overall size of GenZ.

31 Past performance is no guarantee of future results. Source: Fundstrat
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Winning the Peace

Who Wins the Peace?

Necessary Industries

Figure: Industries where Millennial may transform sectors as their spending dwarfs that of the Ecomers

2018-2028

Millennial

share of

C. Millenmials  Boomers  Told Growth

o Morigage inkerest and charges 1634%  (24%) 439% w
TOde  (lon] 3o

155.4%

W

Stnoh: Funditest

£

{16.3% |

148.2%
Wehicke finance charges 106.3%
Ofer enfertmnment suppbes, equipment, and senvices 124.6%
Fumibure 116.4%
Toys, hobbies, and playground equipment S86%
Cellular phone senvice 105.2%

Gasoline and mokor oil 107 6%
126.9%

LE¢

Vehicle purchases (net oullay %.4%

Vehicls renkal, leases, censes, and offer charges 102.5%
Mainkenance and repairs 115.5%
Pes 125.4%
Aleoholic beverages 2865%
Vehicle insuranca 118.T%

Small appliances, mscellaneous housew anes 101.3%

32 Past performance is no guarantee of future results. Source: Fundstrat
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Winning the Peace
Who Wins the Peace?

Unlevered Personal Balance Sheets Ready to Go

Federal Reserve US Household Debt Servi... Federal Reserve

DSPBTOTL Index 06) Actions + 97) Edit ~ Line Chart

01/01/1979[=1 12/31/2020]a! Local CCY EAREEINEAE Key Events
1D 30 1M 6M YTD 1Y 5Y Max Quarterly ¥ 2 Table =Rl Add Data « . Edit Chart %

Track Annotate News Zoo

13.000000
12.000000
11.000000
10.000000

9.410000

9.000000
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33 Past performance is no guarantee of future results. Source: Bloomberg



Winning the Peace
Who Wins the Peace?

Main Street Economic Ability to take Risk

US Housing Starts Relative to Total Population (1960-2020)
070 30-year mortgage rates chart: Where are rates now?

. 0.65%in 1977

0.60% 25.00%
0.50% 19.00%
20.00%
A 9
. 0.40% V - % of US
US Annual Housing ~ population  17.00%
Starts as % of Total o 305/15 00% Age 30-44
Population 0.30% ;7
™ 0.29%in1982 10.00% 15.00%
0.20%
o / e 5.00% 13.00%
.10%
0.14%in 2011
0.00% 0.00% 11.00%
1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
Year
— 9.00%
e Annual Housing Starts % of Population Annual Housing Starts % of Population -- Average Age 30-44 as % of Total Population . o
Source: US Census Bureau, US Department of Housing and Urban Development, US Bureau of Economic Analysis, United Nations
Department of Economic and Social Affairs. 7 OOD/D

DSPBMOR! Actio Line Chart
01/01/1579K] 12/31/2020 =l IEZI_ - 0 s

2D 1M 6M Max Qr“.a:—t?ly' ! s C 5.00%

3.00%

1.00%
5 A D 9 fb & da2
"\'} & & o @ PNy >
— RS \\‘b\ .\\‘?} .\\'1) RO RORY .\{?v ‘1> ,\\'?> RO \\’15 & \\'?' ‘» ‘D LRV
i Historical Data: Freddie Mac. (c) TheMortgageReports.com
34 Past performance is no guarantee of future results. Source: https://themortgagereports.com/61853/30-year-mortgage-rates-chart SMEAD
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Agenda

v Who Won the War?
v Who Wins the Peace?

O Where to Invest for the Peace?
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Winning the Peace

Where to Invest for the Peace?

Homebuilders

4 ADVISOR . ' dshort.com
@PERSSEChves Housing Starts as a Percent of the Population b il
Recessions  *  Starts ==--- Current Level —— 6-Month Moving Average —— Regression As of October Number Df mDnths it WOUld ta ke tO ex ha ust
14% . . i i 5 » : - .
= existing-home supply at current sales pace
seasonally adjusted annual rate is
1/1/1872 divided by the Census Bureau's 14 months
12%  BrY EEEEE Il EEREEEEI BEEE == mid-month population estimates. |
12
10%
10
08% o 4 ! ! } 11/1/2006
1 | 8
1 1
06% o al &
\'iExl | |
"4 I} 1
T | , 4
04% Current Leve| wwwws ----i--..-_--l-‘v::‘-_ H
h s t |
‘N 2
02% h
0
BB S e S s s e S M e e s e e
e | . | | 2000 '05 10 "15 '20
195 1964 1968 1974 1979 1984 1989 199 19% 2004 2009 2014 2019
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Past performance is no guarantee of future results. Source: Advisor Perspectives November 2019; Cypress Capital March 26, 2021 )Sl\{/[EAD
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Winning the Peace

Where to Invest for the Peace?

Class A Mall REITS
&k NEWS Revenge spending and vaccinations could bring millions of shoppers back to the mall — but will they stay? EHEE WS = f ¥y = oo
Revenge spending and vaccinations could
bring millions of shoppers back to the mall —

CORONAVIRUS

but will they stay?

Malls that survive the pandemic are expected to see a windfall from pent-up demand as
shoppers flock back for in-person spending.

CENREE 03,/23,/2020 [N 04,06 /2021 [=HEE sl * No. of Period 379 Day(s) |Table
Currency Price Change Total Return Relative Annual Eq

)] SPX Index 82. 85.47% 81.28%
W] SPG US Equity 31. 144.28% 136.359%
s 104.66% 99.32%

37 Past performance is no guarantee of future results. Source:
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Winning the Peace

Where to Invest for the Peace?

Banks

Range [ETRRTEOA]E - (EVORIANE Period DEVEMMENNN © No. of Period 379 Day(s) Table Mortgage originations by credit score
' Currency Price Change Total Return Relative Annual Eq : ; s s :
v W Less the ) W 620-659 15 0-759 M 760 or higher
% 85 448 . 8126 Lessthan620 M 620-659 © 660-719 MW720-759 M760 or higher
115.84% 124,10% 20.85% 117.52% ESlEGii

______

760 or higher 402020 $0.84 trillion

M 3 e YD Y XN ¥ 5N
sap 500 N0 Track # Annotate C. Zoo o

hoth purchase and refinance mortgages

Aug
2020

Past performance is no guarantee of future results. Source: Bloomberg; https://www.wsj.com/articles/the-pandemic-ignited-a-housing- j{
38 SMEAD
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Winning the Peace

Where to Invest for the Peace?

Energy

Total shareholder yield by sector
Last 12-months dividends and buybacks minus iss. divided by mkt. cap
6% o

S5.2%0

Il Buyback yield
Il Dividend vield

—2% —
=] Con o oz ] =
S BF ¥ &5 & &F o S & cﬁi’@ =¥ =
<5 & = 35 5€ ¥4 = P~ o <5 :
&< - o <& = = 55 & P P~
3 ~ ST 2 ~ 2 f

39 Past performance is no guarantee of future results. Source: JP Morgan Guide to the Markets, March 31, 2021 SMEAD
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Winning the Peace

Where to Invest for the Peace?

Drug/biotech blue chips

e 02 11 Low 08 L 04

NYSE Arca Pharmaceutical - PE - NTM Relative to S&P 500

NYSE Arca
Pharmaceutical forward
P/E relative to the S&P

500

~ SMEAD
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Past performance is no guarantee of future results. Source: Factset




Winning the Peace

Where to Invest for the Peace?

Dividends & Book Value

High Yielding stocks tend to outperform coming out of recessions.

The Dividend Dogs historically prosper after recessions

Dow Jones High Yield Select 10 index, relative to S&P 500 (end-2000 = 100). US recessions shaded

Value Spread, Book-to-Price
June 30, 1950 - December 31, 2020

121

Value Spread
L=>1

0 t T T T T T T T T Y Y T Y T T
1950 1955 1960 1965 1970 1975 1960 1985 1990 1995 2000 2005 2010 2015 2020

Source: AQR, XpressFeed. Using the HML (devi) BIP value spread. Please see the Appendix for more details on the construction. For
ilustrative purposes only and not representative of a portfolio AQR currently manages. Hypothetical data has inherent fimitations, some of

Source: Finoncial Times, lobelost

41 Past performance is no guarantee of future results. Source: Cypress, January 15, 2021 + March 12, 2021

which are disclosed in the Appendix.
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Agenda

v Who Won the War?
v Who Wins the Peace?

v Where to Invest for the Peace?
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Today's Agenda

v Performance, Characteristics and Top 10 Holdings
Cole Smead, CFA, Portfolio Manager

v Featured Stock: Merck & Co., Inc. (MRK]
Tony A. Scherrer, CFA, Portfolio Manager

v Winning the Peace
Bill Smead, Lead Portfolio Manager

43

S



Detinitions

Basis point: A basis point is one hundredth of one percent, used chiefly in expressing differences of interest rates.

Book Value: A company's common stock equity as it appears on a balance sheet, equal to total assets minus liabilities, preferred stock, and intangible assets
such as goodwill.

Cash Flow: A revenue or expense stream that changes a cash account over a given period.
Debt/Equity: A measure of a company's financial leverage calculated by dividing its total liabilities by stockholders' equity.
Debt/Total Capital: A company's debt-to-capital ratio or D/C ratio is the ratio of its total debt to its total capital, its debt and equity combined.

Dividend yield is represented as a percentage and can be calculated by dividing the dollar value of dividends paid in a given year per share of stock held by the
dollar value of one share of stock.

DSPBMORG Index is the Federal Reserve U.S. household debt service ratio mortgage obligations. It represents household debt service payments and financial
obligations as a percentage of disposable personal income; seasonally adjusted.

Earnings before interest, tax, depreciation and amortization (EBITDA] is a measure of a company's operating performance.
Earnings per share (EPS) is the portion of a company's profit allocated to each outstanding share of common stock.
Free Cash flow: measures the cash generating capability of a company by adding non-cash charges (e.g. depreciation) and interest expense to pretax income.

Free cash flow per share is a measure of a company'’s financial flexibility that is determined by dividing free cash flow by the total number of shares
outstanding.

Free cash flow to sales (FCF Sales] is a valuation ratio that measures a company's surplus cash flow against sales revenues.

Free cash flow yield is an overall return evaluation ratio of a stock, which standardizes the free cash flow per share a company is expected to earn against its
market price per share.

Gross margin: A company's total sales revenue minus its cost of goods sold (COGS), divided by total sales revenue.
Leverage: The relationship of debt to equity.

Mutual Fund Portfolio Turnover: A measure of the trading activity in the fund’s portfolio of investments. In other words, how often securities are bought and
sold.

Net profit margin is the ratio of net profits to revenues for a company or business segment.

44 S
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Detinitions

NASDAQ-100 is a stock market index made up of 104 equity securities issued by 100 of the largest non-financial companies listed on the NASDAQ. It is a modified
capitalization-weighted index.

Nasdaq Composite Index is the market capitalization-weighted index of approximately 3,000 common equities listed on the Nasdaq stock exchange.

Nifty Fifty refersto the 50 popular large-cap stocks on the New York Stock Exchange in the 1960s and 1970s that were widely regarded as solid buy and hold
growth stocks, or "Blue-chip” stocks.

Operating Cash Flow [OCF): refers to the amount of cash a company generates from the revenues it brings in, excluding costs associated with long-term
investment on capital items or investment in securities

Operating margin: a margin ratio used to measure a company's pricing strategy and operating efficiency.
The price-to-cash-flow ratio is the ratio of a stock’s price to its cash flow per share.

The price-to-book ratio (P/B Ratio) is a ratio used to compare a stock’s market value to its book value.
Price/Earnings [P/E): the ratio of a firm’s closing stock price & its trailing 12 months’ earnings/share.

Price to tangible book value (PTBV) is a valuation ratio expressing the price of a security compared to its hard, or tangible, book value as reported in the
company's balance sheet.

Return on assets [ROA] is an indicator of how profitable a company is relative to its total assets.
Return on equity [ROE) is the amount of net income returned as a percentage of shareholders equity.
Return on total capital is a profitability ratio that measures profit earned by a company using both its debt and equity capital

Return on invested capital (ROIC) is a profitability ratio. It measures the return that an investment generates for those who have provided capital, i.e. bondholders
and stockholders.

Russell 1000 Index is an index that represents the highest-ranking 1,000 stocks in the Russell 3000 Index, which represents about 90% of the total market
capitalization of that index.

Russell 1000 Growth Index refers to a composite that includes large and mid-cap companies located in the United States that also exhibit a growth probability.
Russell 1000 Value Index refers to a composite of large and mid-cap companies located in the United States that also exhibit a value probability.

S&P 500 Index: A market-value weighted index consisting of 500 stocks chosen for market size, liquidity, and industry group representation.

Standard deviation is a measure of the dispersion of a set of data from its mean.

The US 10 Year Treasury note is a debt obligation issued by the United States government with a maturity of 10 years upon initial issuance. A 10-year Treasury note
pays interest at a fixed rate once every six months, and pays the face value to the holder at maturity.
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Disclosures

Past performance is no guarantee of future results.

Consider the investment objectives, risks, charges and expenses of the Fund carefully before investing. The
statutory and summary prospectuses contain this and other information about the Fund and is available at
www.smeadcap.com or by calling 877-807-4122. Read carefully before investing.

Mutual fund investing involves risk. The Fund is non-diversified, meaning it may concentrate its assets in fewer individual
holdings than a diversified fund. Therefore, the fund is more exposed to individual stock volatility than a diversified fund.

Information provided does not constitute investment advice and no investment decisions should be made based on any
information provided. Information reflects the views of Smead Capital Management as of a particular time. Such views are
subject to change without notice. Information regarding holdings, allocations and other allocations are for illustrative purposes
only and may not be representative of current or future investments or allocations. This information is not a recommendation to
purchase or sell a security or follow any strategy or allocation. Any forward-looking statements or forecasts are based on
assumptions and actual results may vary from any statements or forecasts. While Smead Capital Management has used
reasonable efforts to obtain information from reliable sources, no representations or warranties are made as to the accuracy,
reliability or completeness of Fourth-party information presented in this material. This material is not to be duplicated or
recreated without prior written consent of Smead Capital Management.

Frank Russell Company is the Source: and owner of the trademarks, service marks and copyrights related to the Russell
Indexes. Russell® is a trademark of Russell Investment Group.

The Smead Value Fund is distributed by UMB Distribution Services, LLC. UMB Distribution Services and Smead Capital
Management are not affiliated.
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SMEAD

ital management

| Questions & Answers

Email infodsmeadcap.com or call 877.701.2883

| SMEAD CAPITAL MANAGEMENT
2777 East Camelback Road, Suite 375
Phoenix, AZ 85016


mailto:info@smeadcap.com
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