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Performance
Average Annualized Total Returns as of March 31, 2021
ONE ONE THREE FIVE TEN ANNUALIZED
MONTH QTR YTD YEAR YEAR YEAR YEAR SINCE INCEPTION 1/2/2008

SVFFX 5.98% 20.29% 20.29% 80.28% 15.56% 14.74% 14.78% 9.99%
SVFAX (w/ load) -0.12% 13.32% 13.32% 69.47% 13.03% 13.12% 13.74% 9.15%
SVFAX (w/o load) 5.98% 20.24% 20.24% 79.83% 15.28% 14.47% 14.42% 9.64%
SMVLX 5.98% 20.22% 20.22% 79.86% 15.26% 14.43% 14.49% 9.75%
SVFCX 5.93% 20.08% 20.08% 79.55% 15.20% 14.39% 14.47% 9.74%
RUSSELL 1000 VALUE 5.88% 11.26% 11.26% 56.09% 10.96% 11.74% 10.99% 7.59%
S&P 500 TR INDEX 4.38% 6.18% 6.18% 56.35% 16.78% 16.29% 13.91% 10.09%

Investor Shares Gross Expense Ratio 1.26% 11 Shares Gross Expense Ratio 0.99%
A Shares Gross Expense Ratio 1.26% C Shares Gross Expense Ratio 1.85%

Performance data quoted represents past performance; past performance does not guarantee future results. The investment retum and principal value of an
investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost. Current performance of the fund
may be lower or higher than the performance quoted. Performance data current to the most recent month end may be obtained by calling 877-807-4122.
Performance for SVFAX (w/load) reflects maximum sales charge of 5.75%. Performance for SVFAX does not reflect maximum sales charge of 5.75%. If
reflected, the load would reduce the performance amount quoted. SVFAX imposes a 1.00% redemption fee on purchases of $1,000,000 or more that are
redeemed within 18 months of purchases. Performance data does not reflect the redemption fee. If it had, retums would be reduced.

Investor Class shares of the Fund commenced operations on January 2, 2008. 11 Class shares of the Fund commenced operations on December 18, 2009.
Performance shown for I1 Class shares prior to its inception reflects the performance of Investor Class shares. Class A shares of the Fund commenced
operations on January 24, 2014. Performance shown for Class A shares prior to its inception reflects the performance of Investor Class shares, adjusted to
reflect Class A expenses.

| Dear Shareholder

Our theories about how stocks would react to the
reopening of the U.S. economy in the aftermath of
COVID-19 were rewarded and dominated our results

in the Smead Value Fund (SMVLX]. The Fund returned
20.22% for the quarter versus a return of 6.18% for the
S&P 500 Index and a return of 11.26% for the Russell
1000 Value Index. It was the second biggest gain we've
ever had in one quarter among 52 full quarters of
existence. As we think back to conversations we had with
many of you a year ago, who would have thought that we
would have had two quarters of above 20% returnin a
single year! Order came out of chaos.

We have argued that significant mean reversion should
happen between value and growth strategies as well as
well-selected active strategies versus passive ones. If
history is any guide, these phases last five to ten years
at a time. We can hear Karen Carpenter singing, "We've
only just begun to live!”

Our best performing stocks came among our most
undervalued at the beginning of the year, Discovery Inc.
(DISCA), Continental Resources (CLR) and Lennar (LEN].
Discovery started the year at a microscopic price to

free cash flow and was going to do well on starting their
streaming service. It got caught in the short squeeze

Past performance is not indicative of future results.
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trading and we reduced our position markedly during the
quarter.

Continental Resources enjoyed oil’s massing repricing,
which we anticipated, as the new presidential
administration sought to limit the finding and drilling
of oil. We believe Lennar is about to solve what we
think is America’s biggest economic need by building
tens of thousands of new single-family residences.
This is to satisfy demand from 90 million millennials
forming households as they break out of their extended
adolescence!

The downside was led by a pullback in Qualcomm
(QCOM]J, which had been a big winner for us in 2020. It
corrected with Apple [AAPL] during the quarter. We
received shares of Viatris (VTRS] as a distribution from
Pfizer (PFE) and added to it before we sold it to do other
things which seemed more compelling. Lastly, Merck
(MRK) went nowhere while stocks went up and looks very
attractive from a historical perspective.

We believe we are early in the market’s process of
moving money from the impatient to the patient. However,
we are very conscious of the fact that every phase has its
ups and downs.

| Winning the Peace

Even before the war is over, the winning side needs to
consider how to “win the peace” which will follow. The
world has been fighting a war against the COVID-19
pandemic and as nearly universal vaccination
approaches, investors need to think about how to win the
peace. What does history tell us?

World War |

In the aftermath of World War |, the Allies punished
Germany for its role as the main antagonist. Huge
reparations were levied, and those financial claims put a
big damper on the German population and its economy.
This gave rise to Adolf Hitler and the Nazi Party in the
1920s and 1930s. In turn, the Allies ended up fighting
another War in the 1940s, because they lost the peace.

){ Past performance is not indicative of future results.
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World War

The Allies learned their lesson from WWI. When Japan
and Germany surrendered, the U.S. led an effort to
shower grace on the German and Japanese people. To
understand this, see a movie called Unbroken. When
the Japanese waved the white flag, the U.S. dropped
supplies into their enemy’s hands immediately. Also,

the U.S. and its European allies developed the Marshall
Plan. This helped the German and Japanese economy to
thrive, and they became leading 20th Century economic
powerhouses. We won the peace!

COVID-19 Pandemic

Since the War against COVID-19 isn't won yet, investors
are hesitant to think about "winning the peace.” The
fight against the virus is affecting certain East Coast and
Midwestern states much more than it is in states which
have more heavily vaccinated and/or have seen a larger
part of their population test positive for COVID-19.
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South Dakata 88465 118361 535,171 4% 34448 8% 720,082 25.0% %
North Dakota 762062 01824 54466 3% 263818 MA% 175,350 20.0% 8%
Rhode isnd 1,060,361 138504 22972 52% 380,555  35.9% 250,202 24.% 8%
Arizona TATETIT  B44302 4630984 AB% 2338909 A% | 132647 10.0% %
tiew Mexica 2006820 192,052 6S5T  3TH 53,155 412% 49244 20.2% 7%
Ghiahoma 3056071 430,148 43024 A% 1315073 M|I% 810,376 20.8% 8%
Utah 3205058 387341 483276 AB% 016027 2W6% 436,033 13.6% %
Nebeaska 1934408 211812 437988 A% 544010 3% 402,325 20.8% %
Kansas 2913318 201073 413375 4% 95,149 TWO% 550,850 19.2% 7%
Wisconsn 5822434 579877 WEITA ADR 2054787 3% | 1,242,184 20.3% 7%
Tennessee 6,820,174 B384 TesS: ABN 1860,985 ZTA% | 1,084,206 15.0% 7%
Massachusets 6502503 bS1888  wa3le 3% 2625913 A% | 1467094 206% 7%
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Montans 1068778 105142 393,504 3% I|4742 MK 231,002 206 7%
Scuth Carcins 5148714 555274 431388 4I% 1500627 2.4% | 861,028 16.7% %
Kentucky 4,467,673 426308 81756 3% 1494567 338% | 903711 20.2% 7%
Cabbmia 30512223 3578381 62285 8% steseiss | MM 7T004,145 1B.4% 0%
Towa 3155070 202463 WO7ES. 3% 1065588 3|E% 683,527 207 7%
Minnesot 50630022 515376 W26l 3T% 1950,457 MTH 1224073 20.T% 2%
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tew York 19,453,561 1890420 388704 3% 6601,660 MA% | 4091357 20.0% %
Nevada 308015 305178 06312 AB% 2457 WOK 55,150 18.2% %
Iniana 6752219 689838 00930 A% 1963,205 A% | 1250217 18.0% %
Iesho 1767008 161181 40850 4% 04800 2% sGE 183 @
Wyomng STeTS 56447 W0124 3% 198,17 A% 119075 20.6% %
Florida DATITI 201TAST 69T 3% 6554477 5% 3854402 17.9% %
Alasha 7545 60918 Wm0m 3 8,370 WAN 175,550 24.9% %
Mimasippi 2,976,140 06088 411,388 4% 71190 259% | 500,607 16.8% 7%
Alsbams 4,903,185 507 847 414,137 41% 1248029 255% 711,56 14.5% 7%
Ohio 11,689,100 1,011,011 345,967 35% 3757736 1A% 2231979 10.1% 7%
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Vegnia 8515519 625148 2963 20% 2975428 BMO% | 1666877 19.6% 6%
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Misoui 6137428 40237 20875 3% 1750110 288% | 1077012 17.0% 6%
Marylang 6045680 41732 76117 2% 2060048 MA% | 1,106,506 19.8% 2%
Teus 26,5881 2266561 312674 3% 8251415 Z8A% | 4670842 10.4% 0%
Georga 0617423 65583 322478 am% 2791236 203% | 1415768 13.3% %
Michigan 9.960857 092200  WT247_ 2% 3139,123 314% 1937375 19.4% 5%
Dt of Coumba 705,749 45037 255,256 20% 216518] WI% | 111,658 15.8%
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Washington 7A14863 34432 180870 18% 2510100 30% | 1575763 20.7% s1%
Vermont 623080 20148 120183 13% 22410 W% 1308 2% 0%
Oregon 420773 66882 158267 1% 1315000 M2% 800,917 19.0% 7%
Hawai 1415872 30,135 85135 o% 450012 MIK 20004 201% %

Source: Fundstrat, CDC, World in Data and COVID-19 Tracking Project.
Data as of 2/1/2021.
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Therefore, it seems like a strategy for winning the peace
makes more sense at the end of the first quarter of 2021,
instead of trying to make any more money from fighting
the war on the pandemic.

Who Won in the Pandemic?

FAANGs
FANG Performance & Share of S&P 500

Figure 1.

1| MARKET CAP: FANG PERFORMANCE RELATIVE TO S&P 500 EX-FANG*
(ratio scale, indexed to 100 on 12/21/2012, when all FANG issues were trading)

— FANG (960.6)
—— S&P 500 (258.0)
—— S&P 500 ex-FANG (2345)

Je (Alphabet

Source: S&P, Yardeni Research Inc. Data for the time period 1/1/2013 -
2/2//2021.

Work from Home

Trailing
Price/Sales
Security Ratio

DOCUSIGN INC 26.0x
ZOOM VIDED COMMUNICATIONS-A 34.9x
PELOTON INTERACTIVE INC-A 11.0x
TELADOC HEALTH INC 15.1x
SHOPIFY INC - CLASS A 45.4x
Average 26.5x

5 Actions ~

Source: Bloomberg. Data for the time period 1/1/1990 - 3/31/2021
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The biggest gains of 2020 came in companies which
benefitted from the quarantines. This came through
amazing moves in “disruptive” companies and a rush
to capitalize on impatience by issuers of new Special
Purpose Acquisition Vehicles ([SPACs).

Animal Spirits

Equity Allocation of US Households breaks a record.
s y allocati
Sum of equities held directly or via mutual fund shares or via Defined
Contribution plans as % of total financial assets. HH equity allecation is
up until G4 2020 and extrapolated since then based on market price
;r‘anges il March 11® 2021
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Sourca: Flow of Funds. JP. Moegan

Source: Flow of Funds and JPMorgan. Data for the time period 1/1/1952 -
12/31/2020.

To say that the public and institutional investors
have embraced common stocks would be a massive
understatement.

Fleas and Lice

Source: Bloomberg. Data for the time period 3/31/2019 - 3/31/2021

Charlie Munger was asked recently to compare Bitcoin
to Telsa [TSLA). He said it “was like comparing a flea to a
louse!”
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Winning the Peace

Figure: Total US Population divided by age groups
2017, Dati provided by Bt DESA UN D sets

Years of  Average

Generation... birth age At peak (year)
Greatest Generation 1910 1927 929 - 42 1930
Silent Generation 1928 1945 785 - 4 1974
Baby Boomers 1946 1964 613 - kY 1999
GenX 1965 1980 445 [ s 2018
| Millennials 1981 2000 265 _m 2038
Generation Z 2001 2018 83 . EX 2060

PP

[ e Fon - bt Mg w51 § PSP b 7 T
Source: Fundstrat. Data as of 12/31/2017.

Too much money and too many people are chasing too few

goods. This is the classic definition of inflation.

Figure: Industries where Millennial will transform sactors as their spanding dwarfs that of the Boomers
2018-2028
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Source: Fundstrat. Data as of 12/31/2017.

We believe fortunes could be made satisfying these
economic needs.

)( Past performance is not indicative of future results.
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Main Street Economic Activity

dshort.com

BERIEER Housing Starts as a Percent of the Population Hovesaber 2015

As of October

Starts === - Current Level 6-Month Moving Average

o=
| Seurce: US. Bureau of the Census
|

senally adjusted annual rate is

1/1/1872 |divided by the Census Bureau's
| midemonth population estimates

E —

1/1/2008

Current Level

0.0%
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Source: US Bureau of the Census. Data for the time period 1/1/1959 -
110/31/2019.

U.S. households have never been in better shape to
borrow money.
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Our eight criteria for stock selection and our vision of
the next five to ten years of economic activity make

us bullish on the homebuilders like Lennar (LEN], DR
Horton (DHI) and NVR [NVR]. We like Class A Mall REITs
like Simon Property Group (SPG) and Macerich (MAC).
The banks look compelling due to enhanced borrowing
from millennial customers at American Express [AXP),
JPMorgan (JPMJ, and Bank of America [BAC). American
Express is heavily tied to business and pleasure travel
and could have huge leverage going forward.

Qil stocks offer opportunity as the body politic restricts
supply and attempts to make alternate energy sources
more competitive. Drug/biotech blue chips are historically
cheap in relation to the passive indexes. In January,
Amgen reported that their most popular medicine, Prolia,

£ 4

William Smead
Portfolio Manager

Tony Scherrer, CFA
Co-Portfolio Manager
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had seen a 20% decline in new prescriptions from Q4
2019 to Q4 2020. It is not rocket science since Prolia is the
most effective osteoporosis drug in the world and there
are more baby boomers in that age group. This is the
group that is most likely to get hit by osteoporosis than at
any time in history. Therefore, they appear to be a bit of a
reopening trade, because folks over 50 have been visiting
the doctor less often and are being prescribed fewer new
medicines. Vaccination should be solving this problem for
these high-yielding blue-chip stocks.

Our portfolio has survived the war and is built to win in

“the peace.” Thank you for trusting us as we attempt to

avoid stock market failure in these relatively uncharted
waters following a pandemic war. 3

2

Cole Smead, CFA
Co-Portfolio Manager

The recent growth in the stock market has helped to produce short-term returns for some asset classes that are not typical and may not continue in the future. Margin of safety is the difference
between the intrinsic value of a stock and its market price. The price-earnings ratio (P/E Ratio or P/E Multiple) measures a company's current share price relative to its per-share earnings. Alpha is a
measure of performance on a risk-adjusted basis. Beta is a measure of the volatility of a security or a portfolio in comparison to the market. FAANG is an acronym for the market's five most popular
and best-performing tech stocks, namely Facebook, Apple, Amazon, Netflix and Alphabet’s Google. Growth investing is focused on the growth of an investor's capital. Leverage is using borrowed
money to increase the potential return of an investment. Momentum is the rate of acceleration of a security's price or volume. The earnings yield refers to the earnings per share for the most recent
12-month period divided by the current market price per share. Profit margin is calculated by dividing net profits by net sales. Quality is assessed based on soft (€.g. management credibility) and hard
criteria (e.g. balance sheet stability). Value is an investment tactic where stocks are selected which appear to trade for less than their intrinsic values. The dividend yield is the ratio of a company's
annual dividend compared to its share price.

The information contained herein represents the opinion of Smead Capital Management and is not intended to be a forecast of future events, a guarantee of future results, nor investment advice.
The Smead Value Fund's investment objectives, risks, charges and expenses must be considered carefully before investing. The Statutory and summary
prospectuses contain this and other important information about the investment company, and it may be obtained by calling 877-807-4122, or visiting
www.smeadfunds.com. Read it carefully before investing.
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Mutual fund investing involves risk. Principal loss is possible.

The following were the top ten holdings in the Fund as of 3/31/2021: Lennar Corp. 6.21%, American Express Co. 5.64%, Target
Corp. 5.58%, NVR Inc. 5.28%, Amgen Inc. 4.92%, Merck & Co. Inc. 4.89%, Continental Resources Inc. 4.66%, JPMorgan Chase
& Co. 4.56%, Bank of America Corp. 4.27% and eBay Inc. 4.11%. Fund holdings are subject to change at any time and should not
be considered recommendations to buy or sell any security. Current and future portfolio holdings are subject to risk.

The S&P 500 Index is a market-value weighted index consisting of 500 stocks chosen for market size, liquidity, and industry

group representation. The Russell 1000 Value Index is an index of approximately 1,000 of the largest companies in the US equity
markets; the Russell 1000 is a subset of the Russell 3000 Index. The Russell 1000 Value Index measures the performance of the
large-cap value segment of the U.S. equity universe. It includes those Russell 1000 companies with lower price-to-book ratios and
lower expected growth values. The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the
U.S. equity universe. Information is provided for information purposes only and should not be considered tax advice. Please consult
your tax advisor for further assistance.

Small- and Medium-capitalization companies tend to have limited liquidity and greater price volatility than large-
capitalization companies.

Active investing generally has higher management fees because of the manager’s increased level of involvement while passive
investing generally has lower management and operating fees. Investing in both actively and passively managed funds involves risk,
and principal loss is possible. Both actively and passively managed funds generally have daily liquidity. There are no guarantees
regarding the performance of actively and passively managed funds. Actively managed mutual funds may have higher portfolio
turnover than passively managed funds. Excessive turnover can limit returns and can incur capital gains.

The Smead Value Fund is distributed by UMB Distribution Services, LLC. UMB Distribution Services, and Smead Capital
Management are not affiliated. Frank Russell Company is the source and owner of the trademarks, service marks and copyrights
related to the Russell Indexes. Russell® is a trademark of Russell Investment Group.

| SMEAD CAPITAL
MANAGEMENT
2777 East Camelback Road, Suite 375
Phoenix, AZ 85016

Shareholder Services 877.807.4122
Sales Desk 877.701.2883

¥ infodsmeadcap.com
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