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PSYCHOLOGICAL EXTREMES
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Past performance is no guarantee of future results. Source: The New York Times.
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Late Edition
Today, plenty of sunshine, chilly,
high 36. Tonight, increasing cloudi-
ness, low 29, Tomorrow, intervals of
snow and rain, little to no accumula-
tion, high 41. Weather map, Page 30.
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US. VIRUS DEATHS
NEARING 300,000
INJUST ONE YEAR

MORE THAN IN 3 WARS

Empty Spaces in Cities,
Towns, Restaurants,
Homes and Hearts

By JULIE BOSMAN

CHICAGO — A natien numbed
by misery and loss is confronting
anumber that still has the power
to shock: 500,000.

Roughly one year since the first
known death by the coronavirus
in the United States, an unfathom-
able toll is nearing — the loss of
half a million people.

No other country has counted
so many deaths in the pandemic.
More Americans have perished
from Covid-19 than on the battle-
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The Toll: America Approaches Half a Million Covid Deaths

Feb. 20, 2020: first report ofa —()
U.S. death, in Washington State

Each dot represents one death from Covid-19 in the U.S.
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deaths.

Garland Faces
Resurgent Peril
Of Extremism

Oklahoma City Attack
Shaped His Views

By MARK LEIBOVICH

WASHINGTON — Judge Mer-
rick B. Garland always made a
point of wearing a coat and tie
when he surveyed the wreckage
at the site of the 1995 Oklahoma
City bombing, the worst domestic
terrorist attack in American his-
tory.

He had been dispatched from
Washington to oversee the case
for the Justice Department, and
he told colleagues that he viewed
his daily uniform as a gesture of
respect for a community left dev-
astated after Timothy J. McVeigh
placed a 7,000-pound bomb in a
Ryder truck and blew up the Al-
fred P. Murrah Federal Building,
killing 168 people, including 19
children.

Past performance is no guarantee of future results. Source: The New York Times,

STORMS EXPOSING
A NATION PRIMED
FOR CATASTROPHE

CLIMATE CHANGE WRATH

Unprepared for Threats
Facing Power Grids,
Water and Roads

This article is by Christopher
Flavelle, Brad Plumer and Hiroko
Tabuchi.

Even as Texas struggled to re-
store electricity and water over
the past week, signs of the risks
posed by increasingly extreme
‘weather to America’s aging infra-
structure were cropping up across
the country.

The continent-spanning winter
storms  triggered blackouts in
Texas, Oklahoma, Mississippi and
several other states. One-third of

Dow Jones.
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PSYCHOLOGICAL EXTREMES
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Past performance is no guarantee of future results. Source: Dow Jones.
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The Markers in 1999-2000

BUFFETT'S SUN VALLEY TALK The market has been a wild thing

The value of U.S. stocks vs. GNP has avalanched since 2000. But
- October’s ratio of 133% still tops the 1929 peak.

200% 000 peak

Total market value of U.S. \
150% stocks™ as a percent of GNP A

epi —_—

on’t think for a moment that small investors are
the only ones guilty of too much attention to the
rear-view mirror. Let’s look at the behavior of A
professionally managed pension funds in recent RV P2y | AN
decades. In 1971—this was Nifty Fifty time— w2 VO \ | yuv®

pension managers, feeling great about the market, put more %
than 90% of their net cash flow into stocks, a record commitment - g g
at the time. And then, in a couple of years, the roof fell in and = sedfervusseeiliaesollorerer esevee B Bimosc colfr o H 3
stocks got way cheaper. So what did the pension fund managers 1930 1940 1950 1960 1970 1980 1990 2000
do? They quit buying because stocks got cheaper! *Values are based on actual NYSE data, estimates for the AMEX prior to 1972, and estimates for
e PRIVATE PENSION FUNDS over-the-counter stocks prior to 1976.

% of cash flow put into equities

1971:91% (record high)

1974:13%

7

Past performance is no guarantee of future results. Source: Fortune.
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The Markers in 1999-2000

BUFFETT WAS RIGHT
Berkshire Hathaway since May 1965 o

BRK-A | S&P500 TR | CXCess retum
pa (arith)
1960s 31.2% 4.2% +27.0%
1970s 22.2% 5.9% +16.4%
1980s 39.1% 17.6% +21.5%
1990s 20.5% 18.2% +2.3%
2000s 5.9% -0.9% +6.8%
2010s 13.1% 13.6% -0.5%
2020s 13.9% 11.3% +2.6%
(to end Aug 2023) Dwen analytics

Past performance is no guarantee of future results. Source: Wen Analytics.
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THE MARKERS IN 2008

BUFFETT'S OP-ED

The New ork Times

Opinion

OP-ED CONTRIBUTOR

Buy American. [ Am.

By Warren E. Buffett
Oct. 16, 2008

10

Past performance is no guarantee of future results. Source: The New York Times.
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THE MARKERS IN 2008

THE FORGOTTEN MAN A NEW HISTORY OF THE GREAT DEPRESSION

the
forgotten
man

. . 1
Past performance is no guarantee of future results. Source: HarperCollins.
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THE MARKERS IN 2008-2009

GShaughnessy

40-YEAR LOOKBACKS

A Generational Opportunity

40-Year Real Returns: U.S. Equity
December 1939 — February 2009*

“THE CHINESE USE TWO BRUSH STROKES TO WRITE THE WORD ‘CRISIS.’
ONE BRUSH STROKE STANDS FOR DANGER; THE OTHER FOR OPPORTUNITY.
IN A CRISIS, BE AWARE OF THE DANGER—BUT RECOGNIZE THE OPPORTUNITY.”

JOHN F. KENNEDY

Reél Average Annual Compound Return
over the next 10 years

S&P 500 +11.14%

3 2
= = = = = Fama French Large Growth +8.31%
S 3 2 3 E Fama French Large Value +18.04%

G Dot o Decnbes 00- b 06 F@ma French Small Growth +12.39%
monthly data from Ibbotson December 1965 —
Fama French Small Value +22.79%

February 2009.

Past performance is no guarantee of future results. Source: O’Shaugnessy Asset Management. 12
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PSYCHOLOGICAL EXTREMES

CHARLIE MERRILL BROUGHT WALL STREET TO MAIN STREET

Merrill Lynch

Past performance is no guarantee of future results. Source: Viking Press. 13
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THE PRODUCT OF THE ‘08-"09 MARKERS

40-YEAR LOOKBACKS

Smead US Value Strategy 21.03%
S&P 500 Index 18.27%

Past performance is no guarantee of future results. Source: Smead Capital Management, Bloomberg. Smead US Value Composite Gross & Net of Fees performance numbers for all time periods are
preliminary. The Smead US Value Composite includes all fully discretionary accounts invested in equities of U.S. companies and American Depository Receipts (ADRs) whose objective is long-term capital
appreciation with a relatively concentrated portfolio which may typically own 25 to 30 different securities. The top 10 holdings may constitute greater than 50% of portfolio assets. These accounts are
primarily concerned with appreciation, not high dividend yield. This composite was created in March 2008. A complete list of composite descriptions is available upon request. Valuations are computed
and performance is reported in U.S. dollars. Past performance is not indicative of future results. As with any investment vehicle there is always the potential for gains as well as the possibility of losses.
On December 31, 2008, 48% of the composite is composed of non-fee-paying portfolios. As a result of the verification, certain previously reported composite information has been changed to reflect
changes in composite membership. Gross-of-fees returns are presented before management and custodial fees but after all trading expenses. Composite and benchmark returns are presented net of
non-reclaimable withholding taxes and reflect the reinvestment of dividends and other earnings. Net-of-fees returns are calculated by deducting the actual management fees paid each quarter. The
standard advisory fee is 0.85% on the market value. Fees may be negotiated in lieu of the standard fee schedule.

14
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THE MARKERS TODAY

BUFFETT INDICATOR

Buffett might be thinking:

Hold a lot of cash, | am!

16

Source: Global Financial Database. Meb Faber
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THE MARKERS TODAY
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THE MARKERS TODAY

THE BEST 40-YEAR LOOKBACK RETURNS OF THE S&P 500 INDEX

40 Year Annualized 10 Year Forward
12/31/1998 8.07% -3.03%
12/31/1999 8.33% -2.72%
12/29/2000 8.12% -0.48%

18
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SECTOR MARKERS

220 YEAR C HART U.S. Commodity Price Index (Data 1795 to Present) With Major Deflationary Depression Era Lows (Blue Dots)

vs. Large Cap Value Relative to Growth Index (Data 1926 to Present)
Both shown as 10-year rolling compound growth rates, monthly data

Tl )

.7:x. 1 Plingpo Jan-1875 Value relative to Growth

el Ay~ T commodity low (red) turns up after

8% 1 ¥ e B Jul-1930 commaodities (black) April-2020

-10% 4 Commodity low commodity low

1% 4—r —
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Statistics of the '..=--'-_' tates (1795 to 1904), L ral Reserve omic Data Commaodity Prices (1904 to 1958),

1904 and (1 Vaiuu vs. Growth is th-n Kon Frnncn Da fram 19‘2&-??’ and Elm-nt:mg G-mmh and Value Total Return

Past performance is no guarantee of future results. Source: Stifel, US Census Bureau, US Federal Reserve Economic Data, Bloomberg. 20
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SECTOR MARKERS

ENERGY Chart 4: Oil at parity with silver for the 1t time since 1980
Qil barrels per oz of silver

100 = (Oil barrels per oz of silver
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Source: BofA Global Investment Strategy, Bloomberg

afh GLOBAL RESEARCH

Past performance is no guarantee of future results. Source: BofA Global Investment Strategy, Bloomberg. 2z
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SECTOR MARKERS

HOMEBUILDERS
Housing Starts as a Percent of the Population
Recessions  ====- Current Level 6-Month Moving Average Regression
1.4%
1.2%
1.0%
0.8%
0.6%
0.4%
0.2%
Source: US. Bureau of the Census
seasonally adjusted annual rate is divided by the
Census Bureau's mid-month population estimates.
0.0%
1959 1964 1969 1974 1979 1984 1989 1994 1999 2004 2009 2014 2019 2024

Past performance is no guarantee of future results. Source: VettaFi. 22
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S ECTO R M A R K E RS Exhibit 12 - Households have more net worth in stocks thanin

Real Estate
US Household allocations to equities and real estate as a % of total

HOUSEHOLD EQUITY ALLOCATIONS nretworth

Recession

Real Estate % of net worth

Equities % of net worth
45%

40%
35%
30%
25%
20%
15%
10%
5%
0%
51 58 65 71 78 8 91 98 05 11 18 25
Source: Wells Fargo Securities, LLC, Bloomberg

*Household equity allocation includes stocks directly held, mutual fund
equity shares, and equities in insurance and pensions

Past performance is no guarantee of future results. Source: Wells Fargo Securities, Bloomberg. 23




SECTOR MARKERS

FOR INSTITUTIONAL INVESTOR USE ONLY

Largest Companies Globally by Market Cap

1980 1990 2000 2010 2020
10-Yr Fwd 10-Yr Fwd 10-Yr Fwd 10-Yr Fwd 10-Yr Fwd
Rank Company Return Company Return Company Return Company Return Company Return

IBM 10% Nippon Telegraph -1% Microsoft 5% PetroChina -10% |Apple ?
1 & Telephone

AT&T 16% Bank of Tokyo- -5% General Electric -6% Exxon Mobil -2% |Saudi ?
2 Mitsubishi Aramco

Exxon 18% Industrial Bank of -12% |NTT DoCoMo -8% Microsoft 26% Microsoft ?
3 Japan (1)

Standard Qil 10% Sumitomo Mitsui -5% Cisco -6% ICBC 4% Amazon ?

Banking

5 Schlumberger 0% Toyota Motors 10% |Walmart 2% Walmart 13% |Alphabet ?

Shell 16% Fuji Bank (1) -10% |Intel -2% China 4% Facebook ?
6 Construction Bank

Mobil 1% Dai-ichi Kangyo -8% Nippon Telegraph -6% BHP Billiton 3% Tencent ?
7 Bank (1) & Telephone

Atlantic 13% IBM 14% Exxon Mobil 8% HSBC -1% Tesla ?
8 Richfield

General 18% UFJ Bank -8% Lucent -28% |Petrobras 1% Alibaba ?
9 Electric

Eastman Kodak 8% Exxon 17% Deutsche -7% |Apple 30% Berkshire ?
10 Telekom Hathaway

Top 10 Average 12% Top 10 Average -1% Top 10 Average -5% Top 10 Average 7%

S&P 500 14% |S&P 500 17% S&P 500 1% S&P 500 14%

Source: @CharlieBiello, Bloomberg

(1) Return for Industrial Bank of Japan, Fuji Bank and Dai-ichi Kangyo Bank is 12/31/1990 to 9/21/2000 (on 9/21/2000, these three banks merged to create Mizuho Financial Group).

Past performance is no guarantee of future results. Source: @CharlieBiello, Bloomberg.

24
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SECTOR MARKERS

THE MAG 7 VS THE S&P 493

S&P 500 vs. S&P 500 Equal Weight, 2023-Present

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

-10%
Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Jun-25
—5S&P 500 Index ——S&P 500 Equal Weight

Past performance is no guarantee of future results. Source: Bloomberg. 25
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IMPORTANT INFORMATION

Information provided does not constitute investment advice and no investment decisions should be made based
on any information provided. Information reflects the views of Smead Capital Management as of a particular
time. Such views are subject to change without notice. Information regarding holdings, allocations and other
allocations are for illustrative purposes only and may not be representative of current or future investments or
allocations. This information is not a recommendation to purchase or sell a security or follow any strategy or
allocation. Any forward-looking statements or forecasts are based on assumptions and actual results may vary
from any statements or forecasts. While Smead Capital Management has used reasonable efforts to obtain
information from reliable sources, no representations or warranties are made as to the accuracy, reliability or
completeness of third-party information presented in this material. This material is not to be duplicated or
recreated without prior written consent of Smead Capital Management.

Definitions:
Forward Price/Earnings (P/E): the ratio of a firm’s closing stock price & its forward 12 months’ earnings/share.

27
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Questions & Answers

Information provided does not constitute investment advice and no investment decisions should be made based on any information
provided. Information reflects the views of Smead Capital Management as of a particular time. Such views are subject to change without
notice. Information regarding holdings, allocations and other allocations are for illustrative purposes only and may not be representative of
current or future investments or allocations. This information is not a recommendation to purchase or sell a security or follow any strategy
or allocation. Any forward-looking statements or forecasts are based on assumptions and actual results may vary from any statements or
forecasts. While Smead Capital Management has used reasonable efforts to obtain information from reliable sources, no representations
or warranties are made as to the accuracy, reliability or completeness of third-party information presented in this material. This material is
not to be duplicated or recreated without prior written consent of Smead Capital Management.

Definitions:
Forward Price/Earnings (P/E): the ratio of a firm's closing stock price & its forward 12 months’ earnings/share.

2502 East Camelback Road smeadcap.com 877.807.4122 Individual Investors
Suite 210 info@smeadcap.com 877.701.2883 Advisors, Family Offices
Phoenix, AZ 85016 and Institutional Investors
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