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BLACK MONDAY 
AND THE SAVINGS 
& LOAN CRISIS

PSYCHOLOGICAL EXTREMES

 3
Past performance is no guarantee of future results. Source: The New York Times.
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2008 AND 
COVID

PSYCHOLOGICAL EXTREMES

 4
Past performance is no guarantee of future results. Source: The New York Times, Dow Jones.
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DOT COM BUBBLE 
AND BRIC MANIA

PSYCHOLOGICAL EXTREMES

 5
Past performance is no guarantee of future results. Source: Dow Jones.
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The Markers in 1999-2000
BUFFETT’S SUN VALLEY TALK

Past performance is no guarantee of future results. Source: Fortune. 7
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The Markers in 1999-2000
BUFFETT WAS RIGHT

Past performance is no guarantee of future results. Source: Wen Analytics. 8
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THE MARKERS IN 2008
BUFFETT’S OP-ED

Past performance is no guarantee of future results. Source: The New York Times. 10
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THE MARKERS IN 2008
THE FORGOTTEN MAN

Past performance is no guarantee of future results. Source: HarperCollins. 11
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THE MARKERS IN 2008-2009
40-YEAR LOOKBACKS

Past performance is no guarantee of future results. Source: O’Shaugnessy Asset Management. 12
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PSYCHOLOGICAL EXTREMES
CHARLIE MERRILL BROUGHT WALL STREET TO MAIN STREET

Past performance is no guarantee of future results. Source: Viking Press. 13
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THE PRODUCT OF THE ‘08-’09 MARKERS
40-YEAR LOOKBACKS

14

Smead US Value Strategy 21.03%
S&P 500 Index 18.27%

Average Annualized Total Return 03/16/2009 - 12/31/2015

Past performance is no guarantee of future results. Source: Smead Capital Management, Bloomberg. Smead US Value Composite Gross & Net of Fees performance numbers for all time periods are 
preliminary. The Smead US Value Composite includes all fully discretionary accounts invested in equities of U.S. companies and American Depository Receipts (ADRs) whose objective is long-term capital 
appreciation with a relatively concentrated portfolio which may typically own 25 to 30 different securities. The top 10 holdings may constitute greater than 50% of portfolio assets. These accounts are 
primarily concerned with appreciation, not high dividend yield. This composite was created in March 2008. A complete list of composite descriptions is available upon request. Valuations are computed 
and performance is reported in U.S. dollars. Past performance is not indicative of future results. As with any investment vehicle there is always the potential for gains as well as the possibility of losses. 
On December 31, 2008, 48% of the composite is composed of non-fee-paying portfolios. As a result of the verification, certain previously reported composite information has been changed to reflect 
changes in composite membership. Gross-of-fees returns are presented before management and custodial fees but after all trading expenses. Composite and benchmark returns are presented net of 
non-reclaimable withholding taxes and reflect the reinvestment of dividends and other earnings. Net-of-fees returns are calculated by deducting the actual management fees paid each quarter. The 
standard advisory fee is 0.85% on the market value. Fees may be negotiated in lieu of the standard fee schedule. 
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THE MARKERS TODAY
BUFFETT INDICATOR

16

Buffett might be thinking: 
Hold a lot of cash, I am!
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SYMMETRY

THE MARKERS TODAY

 17
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THE MARKERS TODAY
THE BEST 40-YEAR LOOKBACK RETURNS OF THE S&P 500 INDEX

18Past performance is no guarantee of future results. Source: Birinyi Associates.

  Year 40 Year Annualized 10 Year Forward
12/31/1998 8.07% -3.03%
12/31/1999 8.33% -2.72%
12/29/2000 8.12% -0.48%

12/31/2025 9.07%
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SECTOR MARKERS
220 YEAR CHART

20Past performance is no guarantee of future results. Source: Stifel, US Census Bureau, US Federal Reserve Economic Data, Bloomberg.
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SECTOR MARKERS
ENERGY

21Past performance is no guarantee of future results. Source: BofA Global Investment Strategy, Bloomberg.
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SECTOR MARKERS
HOMEBUILDERS

22Past performance is no guarantee of future results. Source: VettaFi.
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SECTOR MARKERS
HOUSEHOLD EQUITY ALLOCATIONS

23Past performance is no guarantee of future results. Source: Wells Fargo Securities, Bloomberg.
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SECTOR MARKERS

24Past performance is no guarantee of future results. Source: @CharlieBiello, Bloomberg.
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SECTOR MARKERS
THE MAG 7 VS THE S&P 493

25Past performance is no guarantee of future results. Source: Bloomberg.
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IMPORTANT INFORMATION

Information provided does not constitute investment advice and no investment decisions should be made based 
on any information provided. Information reflects the views of Smead Capital Management as of a particular 
time. Such views are subject to change without notice. Information regarding holdings, allocations and other 
allocations are for illustrative purposes only and may not be representative of current or future investments or 
allocations. This information is not a recommendation to purchase or sell a security or follow any strategy or 
allocation. Any forward-looking statements or forecasts are based on assumptions and actual results may vary 
from any statements or forecasts. While Smead Capital Management has used reasonable efforts to obtain 
information from reliable sources, no representations or warranties are made as to the accuracy, reliability or 
completeness of third-party information presented in this material. This material is not to be duplicated or 
recreated without prior written consent of Smead Capital Management.

Definitions:
Forward Price/Earnings (P/E): the ratio of a firm’s closing stock price & its forward 12 months’ earnings/share.

27
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Information provided does not constitute investment advice and no investment decisions should be made based on any information 
provided. Information reflects the views of Smead Capital Management as of a particular time. Such views are subject to change without 
notice. Information regarding holdings, allocations and other allocations are for illustrative purposes only and may not be representative of 
current or future investments or allocations. This information is not a recommendation to purchase or sell a security or follow any strategy 
or allocation. Any forward-looking statements or forecasts are based on assumptions and actual results may vary from any statements or 
forecasts. While Smead Capital Management has used reasonable efforts to obtain information from reliable sources, no representations 
or warranties are made as to the accuracy, reliability or completeness of third-party information presented in this material. This material is 
not to be duplicated or recreated without prior written consent of Smead Capital Management.

Definitions:
Forward Price/Earnings (P/E): the ratio of a firm’s closing stock price & its forward 12 months’ earnings/share.

2502 East Camelback Road
Suite 210
Phoenix, AZ 85016

smeadcap.com
info@smeadcap.com

877.807.4122  Individual Investors 
877.701.2883  Advisors, Family Offices 
                     and Institutional Investors
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Questions & Answers
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